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INTER=ASLAN AFFAIRS 


INDLAN COMMUNIST PARTY GREETS KPRC ANNIVERSARY 
BK300939 Phnom Penh SPK in French 0434 GMT 26 Jun 80 


(Text) Phnom Penh, 26 Jun (SPK)--In messages to the Kampuchean people, 
the progressive Indian public opinion greets the 29th founding anniversary 
of the Kampuchean People's Revolutionary Army. 


in ite greetings message to the KPRC, the Indian Communist Party (™) 
stresses: Together with the Vietnamese and Lao peoples, the Kampuchean 
army and people have won glorious victories in the struggle against 
imperialism, especially U.S. imperialism, thereby making a great contribu- 
tion to the struggle for peace, freedom, democracy and socialism in the 
worid, 


The message says that “The KPRC is leading the country and people along the 
path of socialism and the people's revolutionary army is successfully 
defending the country against the Pol Potist traitors and the imperialist 
conspirators.” The message adds that the Indian Communist Party (M) will 
act firmly in favor of the recognition of the Kampuchean Government by the 
Indian Government. 


The Karpuchean People's Revolutionary Army played a great role in the 
struggle for the liberation of Kampuchea from U.S. imperialism, the All- 
India Orga: ization for Peace and Solidarity said in its message. 


We are pleased with the unity of the patriotic brothers of the Indochinese 
Peninsula. The liberation war against French and U.S. imperialism, which 
ended successfully for the people's liberation army, has made Kampuchea 
an independent and nonalined country. 


We once again are pleased with the aid and solidarity of the anti- 
imperialist forces, especially the SRV, thanks to which the heroic 
people's liberation army has been able to muster its forces and found the 
PRK. 


The message wishes new successes for the Kampuchean people, who, under 
President Heng Samrin's leadership, will frustrate the schemes of the 
imperialists and reactionaries and successfully build a peaceful life for 
the country. 


C80: 4200 
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JUBA MUSLIN LEAGUE PRESIDENT OUSTED 
Dacea THE BANGLADESH TIMES in Bngiieh 8 May 80 pp i, 6 


(Text) Mr Ibrahie Khalil MP President of the Bangladesh Jubs Muslia League 
hae been “removed” from the post at 4 meeting of the working committee of 
the ofganisation on Wednesday. 


According to 4 press release ieeved by Mr Redwanu) Bari the decision to 
remove Mr Khalil from the presidentehip of the organisation wae taken “unan- 
imousiy” for hie “indecent” remarks against the Muslia League Chief Khan A. 
Sobur and other leadere recentiy. 


Presided over by Prof Nurul leiam Sidd'ky, vice-president of the organisa- 
tion, the meeting wae attended by Kasei Abdul Kader, general secretary of 
yy « who was present ae the chief guest and ite assistant secretary, 
“r Jamir Ali. 


Meanwhile in another etetement 15 members of the central working committee 
of Jube Musii@ League including ite two vice-presidents viganising secre- 
tary, aesistant secretary, social welfare secretary and treasurer said that 
there had been no meeting of the working committee due to lack of quorum. 


They said that only 19 membere of the working committee came to attend the 
meeting. Still it could sot be held a6 they left the meeting following 


refusal of the general secretary to accept their request of postponing the 
session to “save the orgeniestion from 4 possible eplit.” 


However they eaid that the gemeral secretary ignored their appeal and decided 
to continue the meeting oni 





Amwat Wases'o; Ralmet Ali; Abul Ghali; 211 eembere of the Contre! Working 
Committee and Prof Shameu! Kabir, treaseurer. 


fariier on Tuesday Mr Ibrahia Ehelil hed ssid thet Jubs Muslin League hed fo 
commection with the meeting convened on Wednesday by the general secretary 


of the orgenicst ion. 
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BELGTUM TO PROVIDE WHEAT, FINANCES UNDER CREDIT PACTS 
Dacca THE BANGLADESH OBSERVER in English 6 May 80 p 1 


[Text ) Belgium will provide 5000 tone of wheat and 225 million Belgian 
france (about $7.5 million) ae credit to Bangladesh in 1980 under two sepa- 
rate agreements signed in Dacca on Thureday evening, reporte B55. 


The agreements were signed at the state guest house, in Dacca on conclusion 

of a day meeting of the bilateral joint governmental commission which be- 

gan in Dacca on Tuesday. Agreed sinutes on the scope of bilateral coopera- 

tion in the field of trade development assistance and joint ventures in both 
public and private sectors were aleo signed on Thursday evening. Mr 

Shafiul Alam, additional secretary External Resources Division, and Mr J.H. 

Van Loocke, leader of the six-man Belgian delegation led the talke on behalf 


of their respective governments and signed the agreed minutes. 


The food aid would be offered ae grant while the credit will be interest- 
free but tied to the imports of goode and services from Belgium. Projects 
for utilisation of the credit will be finalised later, officials said. The 
food aid and credit agreements were signed by Mr Alam with Belgian ambassador 
in Dacca, Mr Patrick Baron Nothomb. 


The joint governmental commission wae formed for consolidating, promot ing 
and periodically reviewing economic cooperation between the two countries 
im pursuance of the summit level decision during the visit of President 
Ziaur Rhames in 1979. Three working groups with officials from both sides 
were formed to identify areas of cooperation in trade, development and joint 
ventures during the firet meeting of the commission. 


Official sources said that the Belgian delegation has shown interest to 
extend economic assistance for the Jamalgani Coal Mining Project and Railway 
Rehabilitation Project for electrification of Dacca-Naravangani route for 
which they have finalised appraisal and feasibility reports. The Belgian side 
ts also shown interest in conducting feasibility study of Jamuna-Atrei canal 
project and also to extend assistance in Osmania Clase Factory in Chittagong, 
Dacca Leather Complex Highpower Salwage Unit Project of Inland Water Trane- 
port Authority. 


CSO: 4220 
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MARALST=LENINIST DELEGATION LEAVES FOR PEKING 
Dacca THE BANGLADESH OBSERVER in English 10 May 80 pp 1, 12 


(Text) A six-member delegation of Bangladesher Samyabadi Dal (Marxiet- 
Leninist) headed by party chief Mr. Mohammed Toaha, M.P. left Dacca on 
Friday for Peking on a “good will mission” at the invitation of the 
Chinese Communist Party, reporte BSS. 


On the eve of departure, Mr. Toaha, in a written statement handed to the 
Press at the Dacca Airport, said during the visit “we shall endeavour to 
build real friendship between our two parties and the people of the two 
count ries." 


The BSD chief, through the statement, called upon all sections of the 

patriots to work for a broadbased national unity of the people and said 
“unity of all patriotic forces is the crying need of the hour.” He ob- 
served that "a national patriotic government representing all sections 
of the patriots could face the mounting socioeconomic crises Bangladesh 


was faced with owing to the wrong policies arrogantly pursued by the 
present regime." 


He also referred to what he said "a grave international situation whipped 
up by the aggression of Afghanistan by social imperialist. He also 
observed that the political turmoil in the north-eastern part of India 
could not but have socio-political bearing on Bangladesh. 


The delegation will stay in China for one and a half months. Members of 


the delegation are: Mesere Santi Sen, Alauddin Ahmed, Professor Asabuddin 
Ahmed, Asaddar Ali and Nurunnabi Chowdhury. 


CSO: 4220 
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BANGLADESH 


ROMANIAN FILM FESTIVAL--The week-long film festival of Romania was opened 
on Friday at a local cinema hall with the screening of “The Hawke” based 
on 4 classical novel, reporte BSS. Inaugurating the film festival 

Mr. Habibullah Khan, Minieter for Jute, expressed the hope that the 
exhibition would enable our people to have a realistic idea about the life 
style, culture and heritage of the Romanian people. Jointly sponsored 

by the government of Bangladesh and Romania the inaugural functlon was 
aleo addressed by Romanian Ambassador in Bangladesh, Mr. Losif Chivu and 
Information Secretary Mr. Khurshed Alam. Mr. Khan said that relations 
between the two friendly countries were becoming closer by the exchange 

of cultural activities. He observed that the exhibition would strengthen 
the existing relationship between the two countries. Bangladesh had ite 
firet film exhibition in Romania in October 1979. The Minister hoped that 
our artists and technicians would be benefited by the exhibition. The 
Romanian Ambassador said the exhibition was a vivid expression of a friendly 
relationship between his country and Bangladesh and added it would help 
contribute to better understanding of Romanian life and culture. [Text] 
[Dacca THE BANGLADESH OBSERVER in English 10 May 80 p 12) 


MALAYSIAN VISITORS--A 14 member trade union delegation from the National 
Council of Workers' Union of lower category and industrial manual group of 
Malaysia arrived in Dacca on Friday on a four-day visit to Bangladesh, 
reports BSS. The visit of the Malaysian trade union delegation first of 
its kind to Bangladesh was sponsored by the Malaysian Government. It came 
from Karachi after a five-day visit to Pakistan. Mr. Abdul Latif Sabri Bin 
iaji Moahd Sidek, the leader of the delegation, termed the visit as “study 
tour.” He said during its stay in Bangladesh members of the delegation 
would acquaint themselves with the working condition of the labourers in 
Bangladesh and trade union movement in the country. He said the Delegation 
will visit industrial areas of Ghorasal and Tongi. Bangladesh Jatiyatabadi 
Sramik Dal leaders received the delegation. [Text] [Dacca THE BANGLADESH 
OBSERVER in English 10 May 80 p 12) 
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TRADE TEAM TO PRCA three-member trade delegation headed by Dr A.M.M, 

Khan, chairman, bangladesh Anshad Shilpa Samity, is leaving Dacca today 
(Priday) for China to attend the export commodities fair at Canto. During 
the etay the delegation will diseuse matters of expansion of trade relations 
between China and Bangladesh with the Chinese officials. The delegation 
will aleo visit Peking, Tietein and Sanghai and meet the representatives of 
the Chinese trade and industrial organisations. The other members of the 
delegation are: Mr Md Bashirulah and Mr A.P. Rahman. [Text] [Dacca THE 
BANGLADESH TIMES in English 9 May 80 p 1) 


MESSAGE TO CZECHOSLOVAKIA~-President Ziaur Rahman has sent a message of 
greetinge to Caechoslovakia'e President Dr Guetav Musak on the occasion 

of celebration of National Day of Crechoslovakia on 9 May, reporte BSS. 

The president in his message expressed confidence that the existing friendly 
relations between Bangladesh and Czechoslovakia would continue to grow in the 
future. (Text) [Dacca THE BANGLADESH TIMES in English 9 May 80 p 12) 
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INDIA 


PETROLEUM MINISTER DETAILS PRODUCTION, PLANS 
New Delhi PATRIOT in English 8 May 80 p 5 


[Text] The O11 and Natural Gas Commission is working on a timebound 
programme for an intense on and off shore search for ofl, reporte PTI. 


The programme will take in survey, exploration and developmental works 
simultaneously. 


In an interview to PTI on Wednesday, Veerendra Patil, minister of petro- 
leum, said that once the ONGC plan was prepared it would be quickly pro- 
cessed by hie ministry and then put up before the cabinet for approval. 


The ONGC programme is expected to be ready in a few month's time. 


"The ONGC has been asked to intensify the search for oil. The exercise 
is on,” Mr Patil said. “We would like to know to what extent we can find 
oil and where and put an end to any uncertainity.” 


He said exploratory drilling was being intensified in the prospective areas. 
Godavari and Andaman and Ni. ovar Islands held promising prospects. 


The feasibility of speeding up the development of the Bombay off-shore 
oil fielde was being examined. O11 from Bombay High whose production is 5 
million tonnes now--will be stepped up to 12 million tonnes by 1982-83. 


Mr Patil said exploratory drilling operations in the Mahanadi basin--where 
the work is being undertaken by O11 India were going on. In Kasargode 
area drilling had been done to a depth of 3000 metres. Drilling in the 
Godavari basin, which has been suspended because of technical reasons, will 
be resumed in June. 


India's crude production is about 12.5 million tonnes and imports in 1980 
total 16 million tonnes of crude and 6 million tonnes of petroleum products, 
costing the exchequer nearly Re 5000 crores as against a mere Re 1500 
crores in 1978 for the import of 15 sillion tonnes of crude and 4.1 million 
tonnes of petroleum products. “We would like to achieve self-reliance 

and self sufficiency.” 
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The minister said that the Assam situation had necessitated the government 
to import 3 to 4 lakh tonnes of diesel and 3.5 lakh tonnes of kerosene for 
thie month, 


He feared that these additional importe would have to go on till the eitua- 
tion in Assam improved. 


The agitation had affected the four refineries of Gauhati, Bongaigaon Digboi 
and Barauni resulting in a loses of 15 lakh tonnes of diesel and 33,000 
tonnes of kerosene per month. Cost-wiee the loss worked out to Re 100 
crores per month, according to official sources. 


Mr Patil said that the overall supply position of diesel and kerosene to 
the states and Union Territories had considerably improved though the 
demand had gone up by 15.5 percent against an estimated growth of 5 percent. 


"We are constantly reviewing the situation to know their (states) require- 
ments and made allocations,” he said. 


Mr Patil said that the government was paying equal attention to the conserva- 
tion angle. 


Mr Patil added that there was large scope in the country to achieve energy 
savings through more efficient utilization. 
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INDIA 


COMMUNISTS FACTIONS ASSESS 'FAILURE' OF LEFT 
Caleutta THE STATESMAN in English 9 May 80 p 9 


|Text) A political document of the newly-formed All-India Communist Party 
says that the failure of the communists to assess the anti-imperialist 
role of the national bourgeoisie was at the root of the sectarianism which 
has laid like a “curse” on the communist movement in India. 


The document has been prepared, among others, by Mre Roza Deshpande, daughter 
of the CPI leader, Mr S.A. Dange. It quotes Mr Dange as having said, in 

a note to the CPI National Council, that "at every important stage of our 
national development, our party has failed to understand the character of 

our national bourgeoisie." Mrs Deshpande recently resigned from the CPI and 
joined the All-India Communist Party. 


The document says that the sectarian attitude of the communists kept them 
apart from the national mainstream in 1930 when the civil disobedience move- 
ment “shook British rulers” again in 1942 when the “quit India” movement 

was started and in 1943 when the communists termed the newly-won indepen- 
dence as "fake." 


The document says that the undivided Communist Party split in 1964 because 
the breakaway CPI (M) asserted that Nehru's government was not democratic 
while the CPI said that despite vaccilations the government stood for non- 
alignment and against war hysteria. 


Now the CPI has split on the question of characterization of Mrs Gandhi's 
government. The document says that after her return to power, Mrs Gandhi's 
stand on the Afghanistan issue indicated that in international matters she 
continued to take a position which was not favourable to imperialists, but 
was beneficial to the non-aligned countries and the socialist world. By 
opposing her on the plea of authoritarianism, the CPI was strengthening 
those “very forces which, when they succeed, would annihilate the communist 
movement." 








Meotwhile, the pro-Denge efoup te the CPi hee eviticoteed the } yeare of Left 
"romt fule in Weet Bengsi. A journal closely seeecteted with thie group 
hee described the Pront regime ae “se cruel joke” perpetrated on the people 
of the etete. eyo et A pak oa A. i 

“thie gevtiomen” hed biemed the 30 yeare of Congrese 
etlete, ~y *+4 7+ +*-- 474 Weet 
oont of the tmetalied capacity, tt wee 55 peroent ta 
, but wee rol 





Comerese had fot only ruled for 1 yeare 
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But difileulties relating te viability and economics should be solved 

by the unite as far as possible without the Government's help. Generally 
tan frebaces were not the inetrument for promoting economic development. 
They euffered from all the drawbacks of subsidies, 


The Finance Minister, while expressing hie general agreement that the 
infiation was due to deficite in the budget and in the balance of payments, 
said the situation had been worsened by artificial scarcities created by 
anti-social elements speculating in essential articles and causing 

hardship to the common man. And thie necessitated steps under the Essential 
Commodities Act. 


Participation in Planning 


Other points made by Mr. Venkataraman in reply to Mr. Singhania's sugges- 
tions are: 


(1) The Planning Commission is considering the constitution of committees 
representing several professional and sectoral interests to participate 

in the planning process. Industry will aleo be represented on the commit- 
tees. If any epecific Government programme or action was debilitating 

to industry or any other sector it may be brought to the notice of the 
Government through representative organisations like FICCI. 





(11) In the context of shortages of resources use of physical controls 
cannot be totally avoided. Specific representations to the Government 
will be expeditiously examined. If any genuine difficulties are felt 

by trade or other interests correctives can be formulated and implemented. 


(111) The Minieter will carefully examine the request for accelerated 
depreciation. “I am fully aware that the alternative to current cost 
account ing methods bristles with enormous administrative and accounting 
problems. 


While the replacement cost of a machine no doubt increased during an 
inflationary phase the writeoff value of the replaced machine also 
increased correspondingly in current terms. Hence all economic factors 
will have to be considered while evaluating the FICCI's request for 
accelerated depreciation allowances. 


(IV) Savings should be encouraged. The discriminating structure of excise 
duties which discourages production of luxuries is an effective method 

to encourage savings. The income-tax statute contains a number of pro- 
visions for encouraging savings and productive investment. Measures to 
induce increased savings will be considered. 


(V) The Government is examining the question of reviewing the guidelines 


iseved to financial institutions regarding convertibility of loans given 
by them. Individual representations will also be examined. 
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Liberal Technology Import 


(Vi) Liberalisation of technology import will be considered carefully. 
But technology must be appropriate to the strategy indicated by the 
planning process for the choice of techniques, Mere import of technology 


without building up dynamic research and development organisations will 
only be self-defeating. 


The technology imported should be capable of finding innovative solutions 
to the technological problems in the country. It should be fully 
assimilated and adapted to local conditions and should not be allowed 

to degenerate into obsolescence necessitating ite replacement by another 
imported technology. 


(VII) The recommendations of the Jha Committee concerning indirect taxes 
were under examination by the Government. The co-operation of the State 
Governments is needed for the abolition of octroi and sales tax. 


Foreign Aid 


(VIII) The country cannot have a development strategy based on massive 
foreign aid. The prospects of a fall in such aid may be a blessing in 
disguise as it will enable us to develop pragmatic techniques and remove 
uncertainties in the implementation of the plan. 


In her message to the session, Mre. Gandhi said: “It is difficult to 
suggest a recipe for faster economic growth when we are struggling to emerge 
out of a period of sluggish growth and a crisis of many dimensions in 411 
sectors related to production and distribution because of the neglect 
suffered by them in the period 1977-79. 


"Prices have to be held in check, employment vastly enlarged and the 
frustration and uncertainty in the minds of scientists and managers 
have to be dispelled.” 


PTI reports: 


Addressing the luncheon meeting of FICCI, the Deputy Chairman of the Planning 
Commission, Dr. M. S. Swaminathan, said sugar and edible oil shortages 
had contributed most to the rise in the cost of living index in 1979-80. 


The Planning Commission had, therefore, decided to give the highest priority 
to increasing production of oilseeds and sugarcane. 


Dr. Swaminathan also underlined the need for an energy utilisation plan to 
make the optimum use of the available resources. There was wasteful 
consumption of energy in India, particularly in cities. Some of the build- 
ings were so constructed that lights had to be on during daytime, he said. 
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INDIA 


FINANCE MINISTER DISCUSSES 'BLEAK' ECONOMIC SITUATION 
Bombay THE TIMES OF INDIA in English 9 May 80 pp 1, 11 


[Excerpt] New Delhi, May 8--The Union finance minister, Mr. R. Venkataraman, 
said today that the tax structure would be examined in the light of the 
need for greater savings and the compulsions of adequate revenue. 


Without elaborating further because of the “imminence of the budget," 
Mr. Venkataraman said that a revision of the excise rate structure could 
also be considered on merit. But general tax rebates did not themeelves 
promote economic development but, on the other hand, suffered from all 
the drawbacks of subsidies, he added. 


Addressing the 53rd annual session of the Federation of Indian Chambers of 
Commerce and Industry (FICCI), Mr. Venkataraman eaid that an industry 
should be able to stand up without props after having been nurtured through 
the immediate post-natal stage with concessional finance and protectionist 
tariffs. 


Responding to the pointe raised in the speech by the president of the FICCI, 
Mr. H. S. Singhania, Mr. Venkataraman promised to consider the request for 
accelerated depreciation in view of inflation. 


He said that the government was examining the need to revise the guidelines 
issued to financing institutions regarding convertibility of debt, debt- 
equity ratio and promoter's contribution. 


Referring to the demand for liberal technology imports, Mr. Venkataraman 
said that such imports without building up a dynamic R and D organisation 
would be self-defeating. A technology once imported, should be fully 
assimilated and adapted to suit local conditions. It should not be allowed 
to become obsolete and be eventually replaced by another imported superior 
techno logy. 


He also said that the import of foreign technology should not aleo dis- 
courage the development of indigenous research. The imported technology 
should be unequivocally superior to all competing technologies. It 
should be capable of finding innovative solutions to our technological 
problems, he said. 














Mr. Venkataraman said he appreciated the concern regarding the cascading 
effects of some indirect taxes on the prices of consumer goods, The 
recommendations of the Jha committee were being considered but the 
octroi and sales tax could not be acrapped without the co-operation of 
the states, 


He aleo pointed out that besides budgetary deficite and deficits in the 
balance of payments, artificial scarcity of goods aleo led to inflation. 
The regulatory measures being enforced under the essential commodities 
act were meant to impinge only on anti-social elements in the trade. 
Any excesses or misuse of law would certainly merit the government's 
immediate intervention, he said. 


Regarding the general development strategy, he said that it had to be 
based on self-reliance. In the context of the receding aid prospects, it 
could not be based on the massive resources transfers from abroad. 


The Union finance minister disagreed with a suggestion by the industry that 
the target of economic growth rate should be raised to 7.5 per cent from 
5 percent decided earlier by the planning commission. 


Mr. Venkataraman eaid that, "We have to tinge our aspirations with a 
sense of pragmatiem.” If the planned growth rate was beyond the tolerance 
limite of the economy, inflation and a severe balance of payments problem 
might result, he said. 


"We cannot forget the fact that we have to start with a negative growth 
rate for 1979-80," the finance minister said. 


This growth rate, Mr. Venkataraman said, would imply a substantial rise 
in investments and savings. In the absence of a spectacular increase in 
the flow of resources from abroad, such an effort would also have to be 
financed almost entirely through internal resources mobilisation. 


Mr. Venkataraman said that a 5 per cent growth rate in the agricultural 
sector, necessary for an overall growth rate of 7.5 per cent, was also 
not feasible. 


Joint Forum 


He referred to a series of steps being taken to improve the economic 
situation vhich was “bleak.” 


Dealing with the demand for freeing industry from what the FICCI president 
described as “jungle of controls,” Mr. Venkataraman said controle could 
not be totally avoided, but epecific cases would be examined. 


Referring to 4 suggestion by the FICCI president for setting up a high- 
level joint forum of the government and business, he said that the 
planning commission was constituting «a number of committees in which pro- 
fessionals and representatives of industry also would be associated. 
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Mr. Venkataraman endorsed the view of the FICCI president that the 
Rational agenda for the eighties must be “reduction of poverty through 
larger and more productive employment. The planning commission, he 
pointed out, was already formulating a plan to achieve the objective. 


The finance minister said the government had already set up a committee 
or infrastructure to look at the probleme and recommend suitable cor- 
rective action, Similarly, a new department of co-ordination had been 
eet up to monitor and sort out probleme in various sectore of the 
economy. The results of these steps were already visible. There was 
an improvement in the recent weeks in the price situation. 
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INDIA 


CHAMBER OF COMMERCE CONFERENCE ENDS IN DELHI 
Resolutions Reported 
Bombay THE TIMES OF INDIA in English 11 May 80 p 9 


[Text] New Delhi, May 10--The Federation of Indian Chambers of Commerce 
and Industry has urged the government to review the results of nationalisa- 
tion of the coal industry and to examine the possibility of giving manage- 
ment contracts on a long-term basis to private parties. 


A resolution adopted by the FICCI at ite annual session also wanted the 
government to examine the possibility of running new or one or two existing 
porte by private managements. It eaid that effective organisation and 
sound management of ports was as much a necessity as the mechanisation of 
porte, introduction of containerisation facilities and building of 
satellite ports. 


Referring to power generation, the resolution said that the working of 
electricity undertakings as well as maintenance of power ploents should 


be improved and private parties should be encouraged to put up generating 
capacity so as to bring about all-round efficiency. 


The resolution said an efficient infrastructure was an imperative for 
economic development. At present, a vicious circle had been created and 
failure in one sector was leading to shortcomings in another. The 
negative rate of growth in 1979-80 was mainly owing to shortage of coal, 
power and diesel, disruption in rail transport and banking services, 
breakdown of port facilities and labour indiscipline in both the public 
and private sectors. 


A resolution on foreign trade said that through better utilisation of 
existing capacities and through expansion of capacities, the need for 
imports caused by domestic shortages could be obviated. 


Dealing with exports, the resolution called for fixing of specific produc- 
tion and export targets for each industry. Also, the short and long-term 
export programmes must be continuously dovetailed and stress laid on the 
export of high value-added items. 











in the context of the worsening international environment and rising pro- 
tectioniet pressure, a1] conatrainte on production and marketing should 
be removed, Procedures should be simplified with a view to making 


exporte competitive, 
New Officers Elected 


Bombay THE TIMES OF INDIA in English 11 May 80 p 9 


[Text] New Delhi, May 10=-Mr. K. N. Modi hase been unanimously elected 
as president of the Federation of Indian Chambers of Commerce and Industry 
for 1980-81, 


At the firet meeting of the committee held after the conclusion of the 
annual session, Mr. Arvind N. Lalbhai was unanimously elected vice-president. 


The following are members of the new committee: Mr. R. P. Goenka, 

Mr. A. K. Jain, Mr. &. N. ſten, Mr. Sreekant §. Kirloskar, Mr Kantikumar 
R. Podar, Mr. Govind Hari Singhania, Mr. R. R. Bhiwaniwaila, Mr. Shriram 

C. Chokhani, Mr. V. D. Chowgule, Mr. Balkrishna Dalmia, Mr. C. V. Mariwala, 
Mr. K.S.G. Haje Shareeff, Mr Umashankar Agrawal, Mr Deepak Banker, 

Mr. Man Phool Chopra, Mr. 5. N. Damlia, Mr. B. M. Grower, Mr. A. S. Kasliwal, 
Mr. 0. P. Khaitan, Mr. Raghu Mody, Mr. D. N. Patodia, Mr. Hari Shankar 
Singhania, Mr. &. K. Somaiya, Mr. B. K. Swaika, Mr. 0. P. Vaieh, Mr. M. V. 
Krishnamoorthy, Mr. K. K. Modi and Mr. 1. M. Thapar. 
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COMMERCE MINISTER EMPHASIZES NEED TO DIVERSIFY EXPORT 





THE TIMES OF INDIA in English 10 May 80 p 9 
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INDIA 


CARGO INSURANCE FIRMS DENY COVER FOR NORTHEAST 
Bombay THE TIMES OF INDIA in English 11 May 80 p 4 


[Text] Bombay, May 10--Insurance companies in the country seem averse to 
extending cover on cargo detined for the disturbed north-eastern regions. 


One company has sent out a circular to some clients that it will not admit 
liability for dispatches to Assam, Manipur, Mizoram, Meghalaya and towns 
affected by the prevailing agitation in those areas. 


Normally, the marine insurance policy covers risks of such dispatches, 
but the withdrawal of the cover since April 28 is attributed to "law and 
order situation deteriorating day by day" in these areas. 


The circular states: "In the circumstances, it has been decided not to 
insure, with immediate effect, any dispatches by any mode of transport to 
these places.” 


The clients are asked not to declare any dispatches for insurance to any 
of the places specifially mentioned by the company. 


When this reporter contacted spokesman of the insurance company, he learnt 
that there was no blanket ban on extending cover. He said that established 
clients with a clean record of claims would be considered for the marine 
cover on merit. 


It is not clear whether the company had, in fact, provided the discrimatory 
cover to any of its clients, although it has kept the option open for 
itself. 


Another company is also said to have refused to underwrite risk involved 
in covering consigments marked for destinations in the disturbed north- 
eastern region. 


The General Insurance Corporation (GIC) does not seem aware of the 
restrictions imposed by member insurance firms. There are four nationalised 
general insurance firms in the country operating under the general guide- 
lines laid down by the GIC. 
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A spokesmen of the Git eaid that an individual conetituent fire wae free 
te adept ite own wndervriting polliey, 


Meanwhile, « recipient of the clrowlar said that buyers of essential items 
in the porth-easterh region were put to considerable hardship. 


The general price imerease in the disturbed areas is placed at W to WO per 
o@nt ever the past few monthe, Since that region receives moet of ite 
basic needs from outeide and eupplies from external sources are drying up 
because of the lack of insurance cover, the price situation is said to 

be causing concern. 


The regular suppliers are backing out from cormitments because of the 
inability te obtain ineurance cargo. They reckon the risk of uninsured 
catego a8 high and, therefore, refrain from entertaining business of fere 
from buyers in that region. 


Among the item sent out from Bombay to that region are poultry and cattle- 
feed, croundnut and soya protein. Such feeds have been sought by the 
Assamese in large quantities because of the drought conditions in the region. 


One estimate places the importe into Assam from the rest of the country 
at Re. 300 crores 4 year. 


Wagons Held Up 


Most of the businese for Assam and the adjoining areas is handled by merchants 
and brokere in Calcutta who supply @ustard of!, cloth and assorted plastics 
in large quantities. 


While dispatches by road for the region are said to have come down, the 
railway traffic is eaid to have suffered from the “freesing” of wagons 
there. An estimated 1,000 wagons are said to be held up in that region, 


upsetting further movement of cargo. 


The -‘.edrawal of the garine insurance cover comes at 4 time when the 
government is trying to smooth the distribution channel. 


The marine policy, generally, covers risk of fire, explosion, theft and 
water damage of the cargo while in storage or transit. 


Although insurance circles in the city were unable to clarify whether cargo 
from other destinations for the north-eastern region were denied the cover, 
businessmen were inclined to feel that the notification covered suppliers 
from the entire country. 
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INDIA 


COURT RULES DEATH PENALTY ‘CONSTITUTIONALLY VALID’ 
Bombay THE TIMES OF INDIA in English 10 May 80 p 1 


[Text] New Delhi, May 9 (PT1)-<The Supreme Court today ruled that the 
death penalty under section 302 of the Indian penal code is constitutionally 
valid and does not constitute an “unreasonable, cruel or unusual punish- 
sent.” 


By a four-to-one majority verdict, the court aleo ruled that death penalty 
for an offence of eurder or the sentencing procedure under section 354(3) 
of the CRPC 1973, aleo does not violate articles 14, 19 and 21 or the basic 
structure of the constitution. 


While the chief justice, Mr. V. Y. Chandrachud, and three other judges on 
the 5-judge constitution bench, Mr. Justice &. BR. Sarkeria, Mr. Justice 
A. C. Gupta and Mr. Justice §. L. Untwalia, upheld the constitutional 
validity of the death penalty. Mr. Justice P. N. Bhagwati disagreed 
with the majori « view and delivered separate verdict holding thet 
section 302 is witra vires and void in eo far a8 it provides for imposi- 
tion of death penalty as an alternative to life sentence. The court gave 
the ruling while dismissing a batch of writ petitions and appeals by 
Bachan Singh, Mal Singh and several other convicts facing the death penalty 
challenging the constitutional walidity of the death penalty. 





Justice Bhagwati who only read out hie finding struck down section 302 IPC 
as being violative of articles 14 and 21 of the constitution on the 
that it does not provide any legislative guidelines as to when life should 
be permitted to be extinguished by imposition of the death sentence. 


Justice Bhagwati said he would give the reasons later. 
The majority verdict held that procedure contemplated by article 21 for 


depriving a person of his life or personal liberty is just right and 
fair and not arbitrary, fanciful or oppressive.” 
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COURT UPHOLDS STATES’ LAND CEILING acTS 
Bombay THE TIMES OF INDIA in Baglish 10 May 80 p | 


[Text | Sew Delhi, May 9 (PTI)--The supreme court today upheld the const i- 
tutional validity of the land ceiling acte of five states enacted to 
implement the land reform. 


A constitution bench of the supreme court, headed by the chief justice of 
india, Mr. Y. ¥. Chandrachud, he'd that 411 writ petitions and review 
petitions relating to the validity of the agricultural land ceiling 
(lowering of the ceiling) acte enacted by the estates of Maharashtra, 
Andhra Pradesh, West Bengal, Uttar Pradesh and Haryana are diemicsed 
with cost and any stay granted in any of these petitions ie vacated. 


in ite unanimous judgment, the supreme court held thet a amendments to 
the constitution which were made before April 24, 1973, and by which the 
hinth echedule to the constitution was amended from time to time by the 
inclusion of various acts and regulations therein, are valid and 
constitutional. Amendment to the constitution made on or after April 24, 
1973, by which the ninth echedule to the constitution was amended from 
time to time by the inclusion of variows acte and regulations therein, 
are open to challenge on the ground that they, of any one of gore of them, 
are beyond the constituent power of the P ince 

basic of essential features of the 


: 
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"We don't pronounce upon the validity of 
except to say that if any act ofr regulation included in the ninth echedule 
by 4 constitution amendment made after April 24 ° by 
Article MA or by Article JIC ae it stood price to ite amendment by the 
42nd amendment act, the challenge to the walidity the 

tion amendment by which thet act ofr regulation is in the 

on the ground that the amendment damages or destroys the basic or essential 
features of the constition or ite being violative of Art 4 nu 
of the constitution, will become otiose. 


The supreme court held that Article 31 C of the constitution, as it stood 
prior to ite amendment by section 4 of the constitution 42nd (amendment) 








act, 1976, ie valid to the extent to which ite constitutionslity wae upheld 
in the Keshvanand Bharati case, 


Articie 31 C, ae it stood prier to the conetitution 42nd (amendment) act, 


does fot destroy any of the basic of essential features of the constitution 
or ite basic etructure, the court held, 
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ADMIRAL REVIEWS NAVY PROGRESS IN SHIPBUILDING 
Caloutta THE STATESMAN in English 8 May 80 p 3 


[Text] Slow progrese of work and accumulation of defence ordere at the ship- 
building yards in the country is a headache to the naval authorities, specially 
in view of the recent developments in West Asia and Afghanistan and escala- 
tion in super-power rivairy in the .dian Ocean. This was stated by 

Admiral ®. L. Pereira, chief of the Naval Staff in Calcutta on Wednesday. He 
met the authorities of Garden Reach Shipbuilders and Engineers and discussed 
the problems of the yard. 


Admiral Pereira told a * that all the three shipyarde in India, Mazagon 
and the Garden Reach dock, had been plagued by delay 
roblem wae most acute at Garden Reach. The yard 
fence point of view, for, it was now constructing 4 
He said organizational changes were necessary. 





The naval chief did not think that there was any need to change the long-term 
plans for development of the Indian Navy in view of the changing international 
scene and tension in south Asia. The Centre had admitted that there were 
ions, he added. implementation of the normal plans would make the 
Navy powerful enough to protect the Indian interests by the next couple of 


years. 


He said that in 1971 the Navy wae fully equipped to cope with the situation 
at that time. But since then old ships had gone out of commission and their 
replacements were somewhat slow. The shipe sow 

some time to be inducted. The Admiral explained 
power one could not work on the basis of possible threats, 

any time, and within « short span of tdme, while building of naval power 
required 4 gestation lag. One had to set protection of the country's interests, 
euch as off-shore establishments and coastlines, as 


He said that the Navy was trying to develop ite technological know-how. The 
lone aircraft-carrier INS Vikrant, was being refabricated and 4 second 
aircraft-carrier designed. We stressed the need for aircraft carriers to 
cope with a “missile environment,” where the reaction time to intercept enemy 
aircraft was very short. 





The naval chief highlighted the importance of indigenous development of 
electronic technology. He said that most of the naval ships had been 
built with indigenous technology and equipment, but Russian know-how had 
been very helpful, We considered that the naval technology handed over 
by the Russians to India wae the best that India could absorb at the 
moment. Praising Russian technology, he said that it was “pragmatic.” 
The Admiral thought that the Indian Navy was eufficiently equipped to cope 
with any Chinese challenge, China was concentrating on development of 
submarines, but ite surface Navy was confined mainly to coastal fleets, 


The Admiral eaid that the number of fast craft available to the coastal 
guards was not enough to check fishing by other countries in the Indian 


seas. He added that the Government appreciated the problem, but funds 
and resources were short. 


This is Admiral Pereira'se firet vieit to Caleutta ae naval chief. He took 


charge on March 1, 1979. On Wednesday, he inepected 4 ceremonial parade 
at the INS Netaji Subhash. 
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BRIEFS 


TERRORISTS ARMS SEIZED--Madurai, 8 May (UNI)=-The custome officials have 
seized along the Indian coast a consignment of arms and ammunition with 
pamphlets pertaining to the Sri Lanka terrorists organization called 
‘Liberation Tigers of Tamil Ellam' custome and excise collector R. Jayaraman 
said today. In 4 press release, he said 4 point 22 pistol of foreign make, 
568 rounds of ammunition and detonators were seized during ant i-emuggl ing 
operation in April. We eaid the consignment obviously intended for illicit 
export to Sri Lanka by the organisation was found buried in the sands. Wo 
arrests had been made. Tamilnadu director general of pol 
about the seizure. [Text] (New Delhi PATRIOT in Bngl 








LEATHER POR BULGARIA~-Bulgaria will buy from India 
shoe uppers and finished leather during the 

PTI. Bulgaria will also collaborate with India for produc 
[sic] uppers, fancy, hand gloves, lamp fur skin 
production cooperation involves buy-back 
in third countries. These fore part of a 
between the State Trading Corporation of 
Economic Corporation of Bulgaria. Accord 
A.K. Sen, the agreement with Bulgaria is 
signed by the corporation with any other country and covered all fields 
of leather products to cater to 
He said the production cooperat 
be finalised, was expected to be implemented in } years vhen annual exporte 
from this would go up by 





J 


the mecessery knowhow end for setting up joint ventures in India 
capital equipment which would cost Re 8 to 9 crores. [Text] [New Delhi 

PATRIOT in English 9 May 80 p 9] 

UNION LEADER MURDERED--Hyderabad, 8 May (UNI)--INTUC leader K. Sripathi 


Rao was murdered last night in Madamarri market place in Mancher 
of Karimmagar district, according 
attacked by two persons with axes 
friend in the market place. When wae 
group of 25 to 30 persons and beaten to death, police said. Wo arres 
been made eo far. (Text) (New Delhi PATRIOT in 
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INDIANS IN QGATAR=-New Delhi, 9 May=-The Foreign Office has directed the 
indian charge d'affaires in Qatar to look into the complaints received in 
Kerala regarding the detention of 280 Indians by the authorities in that 
country. A spokesman of the External Affaire Minietry eaid yesterday that 
the Government of Qatar had drawn attention to the problem posed to it by 
illegal immigration from many West and South Asian countries. People from 
Iran, Pakietan, India, Bangladesh and Sri Lanka, it had been pointed out, 
had "illegally" entered the country, The Qatar authorities had therefore 
moved against those immigrants not sponsored by government or semi-govern~ 
ment agencies. The spokeeman said that many of those apprehended had been 
released on guarantees offered by “original eponsore.” The Foreign Office, 
he added, hae asked the charge d'affaires there to ensure that Indians 
were not subjected to harasement. But, he said, that all this would have 
to be subject to local rules and regulations, [Text] [Dacca THE BANGLADESH 
TIMES in Bnglieh 10 May 80 p 12) 


SELSMONETRIC NETWORK EXPANSION--Shillong, 7 May (PT1)--The Indian Meteoro- 
logical Department (IMD) hae prepared a echeme to enlarge the national per- 
manent seismonetric network to 103 stations in the country including 10 
Stations in the north eastern region, North Eastern Council (NEC) sources 
said here yesterday. The Geological Survey of India and the Roorkee Univer- 
sity, are proposing to add three sore microeeiemic stations in the region 
at Golaghat, Lamling and Tezpur. Three euch stations already existed in 
Byrnihat, Borjuri and Raliang, the sources said. The (IMD) stations are 
currently recording earthquakes of four magnitude and the GSI and Roorkee 
University and recording }.5 magnitude and below. The National Geophysi- 
cal Research Institute (WORL) and the Regional Research Laboratory Jorhat 
(RRL) are recording earthquakesof 2.5 metere and above the sources said. 

The WORT and the RRL Jorhat groups are operating with their stations at 
Kohima, Kaziranga, Jorhat, Yayong-Yimeen and Khonea. Additional stations 
are proposed for Ziro, Along and Tesu, the sources said. The IMD which 

has five stations in the region--Shillong, Tura, Agartia, Lekhapani and 
Imphal would have six gore stations at North Lakhimpur Gerukamukh Pasighat, 
Ziro, Roeing and Along under the sponsorship of the Central Water Commission 
the sources added. (Text) (New Delhi PATRIOT in English 8 May 80 p 5) 


eee > a 


COAL OUTPUT UP--The coal industry is confident of meeting the requirements 
of the various conomere im the country from the increased prodestion pine 
ned for the year and from huge stocks currently held at pitheads, reports 
UNI. The pithead stocks are estimated at over 14 sillion tonnes as on 

1 April according to the Energy Ministry. The coal production target for 
the current year has been fixed at 113.5 million tonnes as against the 
actual production of 104 million tonnes in the previous year. There has been 
⸗ step up in the production of coal in recent sonthe as 4 result of various 
stepe taken by the government. The monthly average production of coal 
during January to March this year was 10 million tonnes as compared to the 
S070, ccceulian ce an abthened ⏑ Govti to —— 

» acco to an official release. Text 
Seslich @ tay Bes) J ] (Mew Delhi PATRIOT in 
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BULGARIAN AGRICULTURAL ALD= -Bulgaria will collaborate with India in building 
agro~industrial complexes in Karnataka and Bihar, reporte UNI. These pro- 
jecte will form part of the joint projects to be undertaken under a protoco) 
for cooperation in agriculture and allied fields, under the Indo-Bulgarian 
Joint Commission, eigned in New Delhi on Friday. The protocol wae signed by 
Agriculture Secretary §.8. Puri and Mr Vaseil Manahilov, Bulgaria's deputy 
minister of agriculture. The working group on agriculture and food processing 
of the joint commission which met in the capital from 2 May discussed pros- 
pecte of further expansion of cooperation between the two countries in these 
fields. For testing Bulgarian seede in Indian conditions, it was agreed 

that Bulgaria will send free of cost, seeds of four varieties of tomatoes 
and one variety of onion, considered most suitable for commercial production 
in Karnataka and Bihar. The Bulgarian side agreed to purchase, on mutually 
agreed terms, 5000 tonne of tomato paste from the Karnataka and Bihar pro- 
jects, when completed. Discussions were also held on cooperation for the 
production of milk products including yoghurt, cheese and butter. The two 
sides also agreed to exchange scientific personnel and information on tobacco 
research. The collaborating institutes on this project will be the tobacco 
and tobacco products institute, Bulgaria and the Central Tobacco Research 
Institute in India. [Text] [New Delhi PATRIOT in English 10 May 80 p 5) 


RUBBER CULTIVATION PLANS--Bombay, 7 May--The rubber board envisages to plant 
rubber in 60,000 more hectares in a phased manner in the next 5 years. The 
project involve an expenditure of about Re 100 crores. The board has decided 
to assist both emall and large holders by giving cash subsidy for growing 
rubber plantations on the approved lands in the country. The proposed cash 
subsidy, according to Mr R G Ketkar, member, rubber board, will be Re 5000 
for holdings upto 20 hectares and Re 3000 for holdings above 20 hectares. 
The board will also give interest subsidy ranging from Rs 2069 to Re 3121 
depending upon the area cultivated. Mr Ketkar told press reporters here 
yesterday that the Maharashtra government proposed to set up a joint sector 
undertaking between SICOM and Sudhagad industrial plantations to make model 
plantations and to provide services to the farmers at a nominal cost. Mr 
Ketkar pointed out that the country had to import rubber worth Re 30 crores 
last year. The decision to bring an additional 60,000 hectares under rubber 
cultivation was expected to yield an output of about 65,000 tonnes of rubber 
when the new trees were ready for tapping after 7 years of their planting. 
[Text] (Bombay THE TIMES OF INDIA in English 8 May 80 p 13) 


NEW COAL PRODUCTION--Shillong, 7 May--The Planning Commission has given the 
green signal to another scheme of the North Eastern Council for exploration 
of coal at Namchik-Nanphuk coalfield in Arunachal Pradesh, it is learned. 
This coalfield is estimated to have a total reserve of 91 million tonnes of 
coal. The scheme, which is to be completed in the course of 30 months will 
cost Re 53.26 lakhs. The outlay approved for the current year under the Nec 
plan is Re 10 lakhs. Since the entire complex of Dilii-Jaypur-Makum-Namchik- 
Namphuk coalfield is known to have a big potential, it has been felt that 

all development planning should be undertaken on the basis of an integrated 
process in the north eastern region. It has been estimated that the total 
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demand of coal in the north eastern region is likely to rise to 1,68 million 
tonnes by 1983-84. At present production from the Makum field, a major 
production centre of coal in the north eastern region, is 6-lakh tonnes and 
the proposed expansion envisages production of l4-lakh tonnes in 1983-64 leav~ 
ing a shortfall of about J-lakh tonnes. Meanwhile, the Geological Survey 

of India and the Roorkee University propose to add three more mirroselemic 
stations in the north eastern region to be located at Golaghat, Lumding and 
Tezpur. Thie region has already three euch stations at Burnihat, Borjurt 

and Ralaing. [Text] [Bombay THE TIMES OF INDIA in English 8 May 80 p 18) 


DELHI SUPERSESSION UPHELD=-New Delhi, May 9 (UNI)=--The Delhi high court 
today upheld the supereession of the New Delhi municipal committee. The 
court dismissed two writ petitions filed by Mr. R. L. Balmiki and 

Mr. S&S. L. Kapur. The order superceding the NDMC was passed by lt-governor 
Jagmohan on February 27. The court held that there was no mala fide 
either in fact or in law or any excess or abuse of power in passing the 
impugned order. [Text] [Bombay THE TIMES OF INDIA in English 10 May 80 p 9) 
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KOMPONG CHAM RELIEF ACTIVITIES=-The Committee for the Reception and 
Distribution of Aid on Friday (20 June) distributed 60 tons of relief 
goods in the communes of Mean and Ampil Tapok, Auraing Auv Dietrict, 
and 59 tone in Ponhea Krek District. The goods consisted of rice, corn, 
beans, sugar, vegetable oil, blankets, mattresses and others. [8K260801 
Phnom Penh SPK in French 1435 GMT 23 Jun 80) 


PREY VENG AID DISTRIBUTIONS--The Committee for the Reception and Dietri- 
bution of Aid recentiy sent 75 tons of food to the people in the communes 
of Tnot, Trapean Sre and Kranhoung, Prey Veng Province. The food cinsieted 
of rice, sugar, corn, vegetable oil, soybeans, blankets, mattresses, 
—— _ and fabrics. [8K260601 Phnom Penh SPE in French 0408 ONT 

4 juan © 


USSR, BULGARIA ALD KINDERGARTENS--Kindergartens hove opened in various 
localities in Kampuchea to include 10 in Phnom Penh receiving about 

1,000 children and several others in Kandal, Takeo, Stung Treng, Kampong 
Cham and Kampot provinces, receiving more than 6,000 children. The boviet 
Union, Bulgeria and UNICEF have recently provided large volume of echool 
materiale for these kindergartens. [8K26080] Phnom Penh SPK in French 
0355 @T 15 Jun 60) 


RANDAL KPRAP, ANTI-ILLITERACY MEETING--A meeting wae held in Kandal Province 
on Thureday [19 June) to mark the 29th founding anniversary of the army 
and the launching of the nations! literacy campaign. in hie epeech made 
at the geeting, Loews Thy, vice chairman of the provincial people's 
committee, praised the herotem of the armed forces and their exploite in 
the national struggle. He talked about the silitant eclidarity end 
friendship between the peoples and srwies of Kampuches, Vietnam and Laos. 
The participants in the geeting warmly welcomed the anti-~-illiteracy 
campaign and pledged to satisfactortiy carry owt thie national task 

of prime importance. [Text] [8K269801 Phnom Penh SPE in French 1432 GT 
22 Jun ®) 


SANTTARY SERVICE~-The eenitary service of the Post and Commpunicat tone 
Minietry [ae received) hae provided gedical care and medicines for more 
than 190,000 patients since ite establiehment. It hae formed and sent 








many Bedice-sahitary teams to various work sites and factories to teach 
hygienic @easures and distribute medicines to workere and to immunize 
more than 5,000 workers against contagious diseases. [Phnom Penh SPK 
in Prench 1452 GT 29 Jun 60 MR) 


HENG SAMRIN RECOGNITION--Phnom Penh, 2 Jul (SPK)-<In a resolution adopted 
at the conclusion of its annual congress held in London on 28 June, 

the “liberation” organization called on the British Government to help 
expel the Pol Pot clique's representative from the United Nations, to 
recognize the Heng Samrin government and to give aid to the Kampuchean 
people. The resolution of the congress which brought together several 
British members of parliament and personages stressed: The congress 
realizes the extremely important role of the Vietnamese people in the 
world struggle against imperialist aggression, for the freedom and 
independence of all oppressed peoples and for world peace, and reaffirms 
ite solidarity with the SRV. It calls on public opinion to do everything 
it can to counter the anti-Vietnam propaganda of the Western presse and 

to help Vietnam, Laos and heal their war wounde and rebuild 
their war-ravaged countries. [Excerpt] [8KO91042 Phnom Penh SPK 

in French 0402 GMT 2 Jui 60) 


CAPE VERDE COUNTERPARTS GREETED--Phnoe Penh, 4 Jul (SPK)--KNUPNS and KPRC 
President Heng Samrin on Wednesday, (2 July), sent 4 message of greetings 
to Aristides Maria Periera, president of the Republic of Cape Verde Islands, 
on the occasion of the fifth anniversary of his country's : 

The message said: Under the clearsighted leadership of th 
for the Independence of Guinea and Cape Verde, the people 
heave achieved great successes in the defense of a = 
mational construction, thereby actively contributing to the 
against imperialiem, neocolonialiem and apartheid in Africa 
the world. We are convinced that the fraternal people tc Cape Verde will 






We sincerely thank the people and government of Cape Verde for their pre- 


cious support for the Kampuchean people's just struggle against imperialice 
and the reactionaries, for the defense of national ies. ab ener 
and for the building of « sew Kampuchea. We are convinced that the frater- 


nal relations and militant solidarity between our two peoples will further 
amy Ave Tt, kd - On this occasion, PRE Poreign Minister Hun Sen 
also sent 4 message of greetings to his Cape Verde counterpart, Abilio 
Duarte. [Text] 1eno7032) Pon Phnom Penh SPK in Prench 1433 GeT 4 Jul 80) 


CZECHOSLOVAK AlD--Ceechoslovakia has decided to give the PRK 60 million 
korunas in 1980 for the purchase of food, trucks, medicines, sedical 
imetruments and clothing. Ilja Hulineky, head of the CSSR permanent 
representation to the United Nations informed the UN Secretary General 
of thie decision on 2? May. According to VWA, last year the CSSR also 
supplied Kampuches with 55 million korunas worth of merchandise. [Text | 
(BK161025 Phnom Penh SPK in Prench 0418 GHT 14 May 80) 








BOL LAL ACTION MINISTRY WOMK=-Under the efforte to stabilise the daily 

life of population and to properly create material and cultural condi- 
tions for orphans, the Secial Action Ministry [Ministere de L'Action 
Sociale) has sent ite officials to all provinces of the country to 

gather information on the people's Living conditions and to group orphans. 
The @inietry hae distributed to the people and orphane in various regions 
clothing, blankets, moequite nets, milk, bicycles, vehicles, motorpumpe 
and other necessary items ae well ae hundreds of tone of food supplies. 
[BKO5123) Phaom Penh SPK in French 1440 GMT 29 May 80) 


VIETNAMESE AlD--The Wo 1, Neo 2 and No 3 orphanages, the children's protec- 
tion center and the ") January” Hospital have just received each some 
hundreds pieces of mate, mosquito nets, plates, glasses and other items 

of daily weage. The aid was donated by Vietnamese women in Ho Chi Minh 
City. Om behalf of the orphans and hospitalized children, the representa- 
tives of those inestitutes thanked the Vietnam Women's Union for this 

Hobie gesture of their affection for the Kampuchean children, survivore 

of the genocidal Pol Pot-leng Sary-Khiew Samphan regime. (Text | 

(8K051231 Phnom Penh SPK in Prench 0358 GMT 4 Jun 60) 


ALD POR KAMPOT--The delegations of the Ministry of Public Health and the 
fed Crose of Kampuchea, respectively led by Vice Minister Chey Kanh Wha 

and Secretary General Mey Samedi, recently distributed 20 tons of sugar, 
maize, powdered milk, blankets, mate and other items of daily usage to 

the populetion of Kampot Province and Kampong Sow town. The aid items 

have been distributed to orphanages, hospitals, BSoeng Tuk village, Ta Thaong 
Thom village and Samakki commune, among others. (Text) [8K05123) Phnom Penh 
SPK in French 1429 GT 3 Jun 60) 


NATIONAL LIBRARY REOPENS--The National Library in Phnom Penh has officially 
resumed ite service. It has received more than 6,000 books from Vietnam, 
more than 500 books from the USSR and 98 books from Bulgeria. Yok Kun, 
director of the National Library, former professor of the Pine Arte 
University, indicated that his pereonmel had made great efforts to restore 
the documeots of the library pillaged during the Pol Pot-leng Sary regime. 
[8K05123) Phnom Penh SPK in Prench 1437 GHT 17 May 680) 


VISIT TO VIETNAMESE SOLDIERS—-On the occasion of the 90th birth enniversary 
of President Ho Chi Minh, a delegation of the KNUFNS Municipal Committee 
and the people's revolutionary committee of Phnom Penh on 21 May visited 

the Vietnamese soldiers hospitalized in Phnom Penh. The delegation inquired 
about their health and living conditions and expressed ite profound thanks 
to the people of Vietnam for sending the best of their sone to fight along 
with the Kampuchean people for the defense of independence and national 
reconstruction. [Text] [8£051231 Phnom Penh SPK in French 140 GWT 

23 May 80) 








ALD POR KOMPONG CHAM--The Committee for Aid Reception and Distribution 

on 24 May sent to the population of Ponhea Krek District in Kompome Cham 
Province, about 100 kw northeast of Phnom Penh, more than 43 tons of rice, 
maize, sugar, powdered milk and 15 tone of rice seeds for thie cultivating 
season, in addition, the infirmary of Ponhea Krek District received more 
than 2 tons of medical supplies and equipment. [Text] [8K051231 Phnom Penh 
SPK in French 0417 GT 28 May 80) 


INFORMATION OFFICE IN STOCKHOLM--The Kampuchean Government, led by Heng 
Samrin, will soon open an information office in Stockholm, The director 
of the office, (Prom Hieng) arrived in Stockholm yesterday, A 

for the Swedish Foreign Ministry stated that the opening of the office 
does not require permission from the Swedish Government. He etressed that 
the opening of the information office in Stockholm does not mean recogni- 
tion of the Heng Samrin government. Sweden hae regular contacts with both 
the Heng Samrin government and the guerrillas of the overthrown Pol Pot. 
[Text) [LD161266 Heleinki Domestic Service in Finnish 1030 GMT 16 Jul 60) 
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POITORIAL DOUBTS U.S. SUPPORT IN CRISIS 
Lahore BAMA-1-4A0T in Urdu 7 Jam 80 p 5 
[Rditerial: “America's Declarations and Pakistan's Experience” | 


[Text ) Basteally, Pakieten is one of the countries that are in the path of 
Rusclan aggressive designe, The President, the Secretary of State and many 
other etateemen of America have been saying that the safety and independence 
of Pakistan ie an important aepect of American foreign policy. American 

actions, however, belie these promises. 


and 1971, inepite of 
forgotten or forgiven by 
opposition to the reprocessing plant deal with France, 
on credit, stoppage of financial aid on 
countries in commection with theee teeves againet Pak 
offer of 400 willion dollars worth 

much below the neede of Pakistan, and 
Iedia and thee hurt Pakistan again. 


China hase been helping Pakictan sincerely, and we trust China, But the 
Pakistanis cannot trust America, because of their experience in deal ing 
with thie country which ie trying to become an ally of Chima now, It ts 
obvious that America is ready and willing to help Pakistan (for ite own 
selfish reasons) after the Russian aggression in Afghanistan. However, 
people in Pakietan cannot develop faith or trust in America, seeing how it 
did not oppose the 3 billion doller arms aid from Russia to India, and how 
President Carter is ready to supply enriched Uranium to India, oppose the 
lelamic Revolution in Iran, and help incessentiy with arms lereel, the 
enemy of our Arab Moslem brothers. America hee warned Russia in the name 
of Pakistan's confirmed friend and ally China, but thie warning cannot be 
carried out because the “Jewish lobby” in the Congress will sot allow it. 










: 
i 
: 





Overcoming of danger and crises demands advance planning and foresight. 
The Americas approach indicates that it is willing to tolerate the Russian 
takeover of Afghanistan, but it will take action if Russia wees Afghanistan 
ae 4 base for attacking other Moslem countries. Thie clearly shows the 











atyle of “Reking and breaking promises.” It only opens the way for 

further exploitation and does not show any effective precautionary measures. 
The demande of ite own national interest te causing Chine to cooperate with 
America, but we can say without fear of being contradicted that China does 
not agree of approve the American way of doing things. 
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PAK LSTAN 


BANNING OF COMMUNIST, U.S. IDEOLOGICAL LITERATURE URGED 
Karachi JASARAT in Urdu 28 May 80 p 3} 


[Editorial: "Why are Poreign Embassies and Consulates Allowed to Distribute 
Potsonous a Propagating Foreign ideology Harmful to the National 
ideology?” 


[Text] According to 4 report published by NAWA-I-WAQT, an embassy of a 
powerful country in lelamabad tried to distribute books and literature 
hareful to the interests of Pakistan during the Eleventh Conference of the 
lelamic Poreign Ministers. But these books and literature, which pertained 
to the situation in Afghanistan and were meant to mieguide the delegates, 
were confiscated just in time, 


There is nothing new or unusually surprising about this report. Two days 

ago we reported that inspite of the fact that the Bebrak Karmal government 

has not been recognized, a few consulates and embassies working for him have 
been freely involved in their repugnant activities. In Pakistan, not only 

the Karmel government, but « few embassies of communist and socialist countries 
ae well as western capitalist countries, have been openly distributing 
literature harmful to our ideology and life-style. Such embassies and their 
cultural centers have been extensively involved in brainwashing our youngetere, 
some of whom have even been trained to serve as representatives and inter- 
preters of foreign ideology, beliefs, and national personalities. They, in 
effect, have turned into rebels against their own national ideology while 
working as foreign agente. 


While efforts are being made at the national level to liberate the country 
from the yoke of the super powers by adopting 4 truly nonaligned foreign 
policy, it is necessary to stop the embassies of big powers from activities 
aimed at dividing our people by classifying them into various international 
categories, creating leftists and rightists as :ollowere of either Carter 
or Brezhnev, and thus weakening the unique identity of Moslems. We are 
cautioning that the said embassies are pouring large sums of money for the 
purpose of buying our students and youngmwen and for setting up bookfairs 
where American and Russian books are not only displayed and sold at very 
low prices, but given away free as gifte and donations. Moreover, agents 
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are hired to spread the forbidden literature and pamphiets, write slogans 


on the walle ane cause panic by spreading rumors and evil propaganda in che 
streets. 


Now come the government is so quch concerned about protecting the delegates 
but, at Che seme Cime, appears to be so oblivious of safeguarding its masses 
ageinet che misleading literature of the embassies’ Besides, since the 
embassies of Pakistan in Moscow, Tashkent, Kabul, and other communist 
countries are not allowed to distribute literature pertaining to Pakistani 
ideology and beliefs, why allow Priendship House in Pakistan to spread ite 
poisonous propaganda’ Why te censorship not applied to this foreign 
literature just ae it te applied to domestic literacure’ Therefore, we 
would like to repeat our earlier demand to immediately shut down not only 

ail those consulates which are working for the Babrak regime, but the American 
Cultural Center and Friendship House, too. At the same time a1) embassies 

in Pakistan should be banned from distributing any kind of literature without 
obtaining prior permission from the government of Pakistan. It is stressed 
that i! serious consideration is not given to this demand, the consequences 
will be disastrous. 
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BILLION DOLLAR ALD REQUEST TO WORLD BANK CONSORTIUM 


Kuala Lumpur BUSINESS TIMES in English 10 Jun 80 p 3 
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PAKISTAN 


MINISTER FOR FINANCE AND COORDINATION SPEAKS ON ECONOMY 
Lahore THE PAKISTAN TIMES in English 27 Jun 80 pp 4, 5 


[Text] The following is the text of Budget speech by Mr. G. Ishaq, 
Minister for Finance and Coordination: 


It is a great privilege for me to place before the nation the Budget of 
the Government of Pakistan for the fiscal year 1980-81. 


2. You would recall my candid assessment of the economic situation facing 
the nation, when I presented the budget for the current fiscal year last 
June. Years of neglect and easy tmprovisions had brought us to the brink 
of a disastrous situation. A full and comprehensive corrective action was 
urgently called for. Part of it related to fiscal management and involved 
harsh measures outlined in the budget. However, much more important was 
the determination of the present Government to restore a responsible and 
realistic attitude towards overall economic management in the country. 

We had to reintroduce and rigidly enforce financial discipline and account- 
ability, revive respect for and observance of work ethics, improve 
efficiency in the use of resources, introduce austerity in life styles 

and a shift in attitudes towards self-reliance when seeking solutions to 
our national problems. This was to be a new beginning, after a long period 
of false promises of easy gains. 


3. I am grateful to Almighty Allah that He provided us the guidance and 
gave us the courage to live by these precepts. In His bountiful mercy. 
He also rewarded us with encouraging results during the year. 


4. Pakistan faced serious strains and pressures during the financial year 
which is drawing to a close. These were the result of powerful disturbances 
in the world economy and entirely unanticipated developments in the geo- 
political situation in the region. However, the nation faced the difficul- 
ties with courage and conviction. We evolved an effective response in 

each case in the light of our guiding principles and continued to pursue 
our goal of financially sound and sustainable economic expansion in the 
country. I am happy to say that despite these unfavourable developments 
the Nation--workers and peasants, traders and industrialists joined hands 
with the Government in the practical task of putting the economy back on 
the rails. 








5. For the group of low income developing countries, to which Pakistan 
belongs, the road to progress hase grown more difficult and demanding over 
the past decade because of the increasingly hostile international setting 
they confront. Firat, protectionism in developed economies, which hae 

long inhibited export-led growth and industrial development, te once again 
on the ascendance and exports of manufactures from developing countries 
are denied access to markets of developed economies through quotas and 
other non-tariff barriers, Secondly, trends in reapect of concessional 
capital flows from developed to developing countries are equally disquiet ing. 
These flows, instead of moving tewards the GDP target of 0.7 per cent 

of GNP, set by the U.N, at the beginning of the decade have actually 
receded from the level in 1970. Thirdly, world inflation and increase in 
energy prices have imposed heavy burdens on the balance of payments of 
non-oil developing countries. The rate of inflation, the wide oscillations 
in commodity prices and the adverse changes in the terms of their trade 
have led to large increases in trade deficite of most developing countries 
and to a growing insecurity regarding their financial viability. 


6. This is the hareh reality and for Pakistan in recent years it has been 
hareher than for most other countries. For developing countries in general, 
the net flows of concessionary capital did not rise in proportion to their 
growing balance of payments deficits but at least they did rise. In sharp 
contrast, Pakistan experienced a drop in such flows over the last five 
years. Measured in 1974-75 prices, the flows in 1979-80 were in the range 
of $200 million to 225 million, or less than a quarter of the 1974-75 values. 


7. To the international setting confronting Pakistan, a new dimension has 
been added in the form of developments across our frontiers. Heightened 
tensions in the region necessarily required a response with economic costs. 
The nation had, therefore, no alternative but to undertake an immediate 
strengthening of its defences, besides meeting the Islamic and humanitarian 
obligations of providing sustenance to the rising numbers of refugees from 
Afghanistan. 


8. By citing international developments and referring to the adverse 
external situation it is not my object to explain away any of our failures 
by blaming them on these developments, but only to enable you to better 
assess whatever it has been possible to achieve during the course of the 
year. Before I move however to a detailed presentation of figures and 
statistics which many although with access to no better information, 
have come to look with suspicion for some peculiar reasons of their own, 
let me present the broad qualitative improvement which can be clearly 
perceived. There was a general mood of dejection about the economic 
situation last year and it was the assessment of at least some in the 
country and outside that Pakistan because of its economic difficulties 
can and would be forced to compromise its independent national stance 

on various issues of key importance to the people of this country and to 
the Muslim world at large. We, however, stood firm during the year and 
managed the economy within the limits set by available resources. The 
firet half of the year was difficult. Then the policies adopted by us 
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early in the year started showing results, By the end of the year it 
wae clear to our friends and critics alike that the economy has regained 
enough etrength and that economic management is sufficiently firm and 
effective to withstand difficulties without yielding to external pres- 
sures. Thie hae resulted in new respect for our national posture and a 
better international understanding of our problema, We are in the process 
of establishing a new relationship of mutual cooperation on the basis 

of thie respect for Pakistan's independent foreign and domestic policies. 
And inside the country there ie a new confidence born out of this ex- 
perience which has contributed not only to our self-respect but to the 
atrength of our dealings with other nations. 


9. While . am happy to present the budget against this background of 

hope engendered by the success reflected in the economic indicators of 
performance during the year, I would be failing in my duty if I do not 
point out equally forcefully the Limite of this justified optimism 

and the difficulties that still lie ahead. We have only partly recovered 
the ground lost during a fairly long period of mismanagement. Productivity 
and efficiency gains have been accomplished in agriculture and manu- 
facturing but these appear not only uneven but both moderate and insecure. 
Savings and investments continue to be low. Balance of payments remains 
precariously dependent on international price fluctuations. We have 

thus, a long way to go before we can feel reasonably assured that the 
economy has acquired a healthy momentum of sustained growth. The base 
continues to be fragile and the pressures from the world economic situation 
are likely to be more severe in future as the world recession gains strength 
in major industrial nations and energy prices further escalate, even, and 
this is our earnest wish, the geopolitical situation does not deteriorate 
any further. 


Creative Potential 


10, It will require years of unflinching effort and a dynamic set of well- 
conceived and effectively-managed policies to reach the fullness of the 
creative potential of our essentially hard-working nation, to secure and 
institutionalise sustained growth of the productive sectors, to remove 
poverty in all its manifestations and not the least to provide and deliver 
basic social services to the entire population. However, we move with the 
conviction that we are on the right path and that the policies are yielding 
results which are already manifest in various economic indicators. 


ll. Let me also make it clear that the Government is not concerned with 
mere economic revival and the unfettered and relentless pursuit of growth. 
The economic policies have to be in accord with the value system of society. 
The precepts of Islam and the socio-economic order it advocates have to 

be our guiding principles. A beginning was made in this behalf with the 
introduction of certain measures at the start of the current fiscal year. 
Since then the Law for the organisation and compulsory collection of Zakat 
and Ushr, which lays the foundation for the Islamic socio-economic order 
has also been promulgated. During the course of the coming fiscal year 
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we intend to move significantly forward on thie front by introducing major 
new measures in the field of banking and corporate relations. 


12. Allow me to present briefly the main highlights of economic progress 
during the current (lecal year, 


ij. 1 attach the highest significance to sustained and high growth in 
agriculture, Progress in this sector has been specially gratifying during 
the year, The cotton crop harvested last winter is estimated at 4.2 million 
bales showing an increase of 58 per cent over the level of the preceding 
year and 51 per cent over the average level of production for the last 
three years. Wheat crop is still coming into the market initial estimates 
place the crop at 10,87 million tone. The quantity of wheat being offered 
to the Government at marketing centres for official procurement suggests 
that the actual size of the crop may even be higher. This is the second 
year of sustained large increase in wheat production, which has enabled 

us to reduce wheat imports sharply. During 1979-80, wheat imports were 
reduced to less than 700 thousand tone compared to over 2 million tons in 
1978-79. A further reduction in wheat imports is expected in 1980-81. 
Indeed, the import requirements largely relate to building up food stocks 
as the crop being harvested appears almost cufficient to cater to domestic 
demand. Self-sufficiency in wheat appears within manageable distance at 
this point, though as I said last year we should not talk of self- 
sufficiency until we have built sufficient reserves with which we can 
manage the problems bound to arise in bad weather years of agricultural 
cycle in which production can go down by 10 to 20 per cent. 


14. The main exception to good agricultural performance pertains to sugar- 
cane which failed to show any recovery from the low levels of last year's 
output. Sugarcane crop has shown strong cyclical behaviour. We have been 
experiencing the down<-phase of the sugarcane crop cycle, after fairly 

rapid rise for a number of years. Unfortunately, this downswing coincided 
witha year of acute world sugar scarcity with international prices nearly 
quadrupling in a single year. 


15. Despite the poor performance of sugarcane average output of major crops 
recorded an impressive increase of 10 per cent. Growth rate in agricultural 
sector as a whole was 6 per cent--more than twice the rate of increase in 
population. Only a part of this performance can be related to weather. 
Weather was favourable for cotton--but unfavourable for sugarcane. Taking 
an average of the last three years with a view to discounting the effect 

of weather the output of wheat, rice and maize has advanced at the rate of 
5.7 per cent per annum. This is a clear indication that the trend observed 
during the first seven years of the decade, when agricultural output in- 
creased at a rate significantly below the population growth rate of 3 per 
cent, has been reversed. 


16. The gains in agricultural output over the last two years mainly reflect 
response to various policies and actions designed to induce and sustain growth 
in this vital sector of the economy. First, support prices of crops were 
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fixed at remuserative levels and brought nearer world prices, Second, supply 
of good quality wheat and cotton seeds wae enaured by improving domestic 
seed procurement and distribution programmes, Third, agricultural extension 
work wae stepped up. Particularly the Cotton Maximisation Programme was 
inetrumental in bringing about significant changes, in cropping practices, 
Fourth, credit and other inputs were provided on liberal terme to the small 
farmers and to co-operative undertakings. Agricultural Development Bank 
managed to increase ite agricultural lending to a record level of about 

Re. 700 million along with a sizeable improvement in the recovery of past 
loans. In order to spread the use of modern inpute to small farmers, 
interest free loans amounting to Re 830 million were provided to farmers 
owning less than 12.5 acres. Finally, adequate supplies of fertilizer 

was assured and consumption increased sharply at an estimated annual rate 

of 25 per cent over the last two years. The increase in demand unfortunately 
coincided with an equally sharp increase in international prices leading 

to a run-away and inordinately large increase in subsidies. Consequently, 
fertilizer prices had to be raised in February, 1980 but at the same time 
crop procurement prices were revised suitably in order to maintain the 
incentives. Even after the revision of prices, the level of subsidy is 
around Rs. 2.5 billion, 50 per cent higher than the level of Re. 1.7 billion 
in 1978-79, 


17. IL would like to particularly mention three ongoing projects which are 
anticipated to place agricultural growth on secure foundations in the 
coming years. The Governments of Punjab and Sind are implementing seed 
industry projects which, in the next few years, will ensure the supply of 
good quality seed throughout the country. The project contains the important 
elements of development and distribution of seed suited to the requirements 
of the different regions. Similarly, the two Provincial Governments are 
also going to undertake pilot extension projects which will be much more 
closely structured and supervised than the present services. This and 
some other extension projects will be replicated throughout the country 
after testing and readjustment in the light of experience. Similarly, 
water management projects have been started on pilot scale in the 

irrigated zones to put down the water losses in transmission which are 
estimated to be 45 to 60 per cent. The pilot onfarm management projects 
have already resulted in improvement of nearly 500 water courses and 
benefited an area of about 85,000 acres. While the pilot onfarm manage- 
ment programme has been under-way, the Government of Punjab under instruc- 
tion of the Federal Government started a crash programme in January 1980 
designed to improve another 10,000 water courses which would save nearly 

1 million acre feet of water. 


18. Progress in the industrial sector, though less impressive than in 
agriculture was still significant. Industrial production has continued 
to advance mainly on the basis of improvement in capacity utilisation. 

The expansion in capacity in the public sector did commence during the 
year but will contribute substantially to increased output from next year. 
The private sector industrial investment induced by recent measures of the 
Government is still at a very early stage of planning and implementation. 
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19, The growth in large scale manufacturing wae 8.5 per cent during 
1979-80, which is in line with the annual plan target of 8.5 per cent. 
This rate of industrial production was attained deapite the decline in 
sugar output resulting from set-back to the sugarcane crop. The increase 
in output wae particularly important in the case of cotton yarn and ferti- 
lizer, The increase of 10 per cent in output of cotton yarn shows some 
positive response to the measures introduced by the Government in the 
preceding year for reviving cotton textile industry. The scope for in- 
creasing textile production is much larger. TI hope that the industry 
would make better use of the support the government is providing to it 

to face growing competition in the world markets. 


Public Sector 


20. A noticeable improvement was brought about in the performance of 

the public sector corporations during the year, total production of public 
sector unite is estimated to have gone up by 30 per cent; profits before 

tax rose to Rs. 667 million in 1979-80 compared with only Rs. 25 million 

in the preceding year; taxes and duties rose 52 per cent to Re. 3,077 million. 
The improvement in the performance of public sector industries has been 
brought about by decentralising authority and by continuous monitoring of 
performance at the Federal level. Despite this general improvement I must 
admit however that considered unit-wise performance continues to be uneven. 
While some of the units have turned the corner, others are still facing 
difficulties. The improvement during the year in the public sector enter- 
prises can thus be regarded as only the beginning of a major effort to 
streamline their management and efficiency and financial viability would 
continue to be the criteria by which to judge the performance of each 
individual unit. We will also have to ensure that the implementation 

of major projects some of which are still running behind schedule is speeded 
up and that the snags being encountered in the operation of complex manu- 
facturing units are quickly overcome. This would be crucial for maintain- 
ing growth in industry and for realising the targets of the Fifth Plan. 


21. The response of the private sector during the year was modest but 
encouraging. The industrial sanctions during 1979-80 (excluding foreign 
repatriatable investment and foreign private investment) are estimated 

at Rs. 3.38 billion compared with Rs. 2.23 billion in the preceding year. 
There has also been some improvement in the utilisation of loans sanctioned 
by PICIC and IDBP. Considering however the capacity and capability of 

our entrepreneurs, the level of private investment in large scale industry 
is still not commensurate with either our expectations or with the require- 
ments of the economy. Private sector has a great opportunity today to 
invest in an expanding economy in Pakistan. The Government is willing to 
provide all suitable encouragement within a framework of its own wider 
social responsibility and a constructive responsible behaviour of the 
private sector. At this point if I may reiterate the Government policy 

on industrialisation, Government has no intention and will not take up 

in the public sector any new large industrial projects as long as private 
enterprise is forthcoming to invest in such projects which are urgently 
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needed by the economy, The projects under implementation in the public 
sector already preempt a large part of development expenditure which 
precludes the Government from providing sufficient resources to meet the 
pressing requirements of physical and social infrastructure. Government 
policy will therefore continue to confine the role of the public sector 

to priority completion of on-going industrial projects and to improving 
the efficiency and viability of the completed units, leaving the field for 
new initiatives to the private sector. Such a policy however will obviously 
be practical only if the private sector is forthcoming with ite full 
potential and enterprise. Later | the address I will be announcing a 
number of measures to further improve and stimulate the general climate 
for private investment in industry. 


22. Production and investment gains outlined above are reflected in the 
growth rate of the economy. GDP which summarises the gains in real output 
in agriculture, industry and other related activities in the economy in- 
creased by 6.2 per cent in 1979-80, according to the preliminary conserva- 
tive estimates. This is almost in line with the target fixed under the 
Annual Plan for the year though still below the level envisaged in the 
Fifth Plan. The average growth rate for the three-year period ending 

June 1980 is 6.4 per cent per annum against 3.7 per cent for the preceding 
seven years. 


23. The domestic economic growth was a major factor in strengthening 
Pakistan's external payments situation during the year. Export earnings 
rose strongly during the current fiscal year. The latest revised esti- 
mates place the total value of export during 1979-80 at $2.35 billion 
(actuals up to end May 1980 being 2.16 billion), indicating an increase 
of 40 per cent over the preceding year. This marks an acceleration in 
the pace of recovery witnessed during the last two years. It will be 
recalled that exports had been stagnating at $1.0 billion to $1.1 billion 
during the period 1973-74 to 1976-77. In real terms exports were actually 
declining. Since 1976-77, value of exports has more than doubled and the 
volume has increased over 50 per cent. 


24. The export performance in 1979-80 was dominated by larger earnings 

from exports of cotton, rice, leather, carpets and POL which account 

for over 80 per cent the increase in export earnings during the year. In 
each of these cases there was a substantial increase in the quantity of 
exports combined with improved prices. I would like to mention in particular 
that the quantity of cotton and rice exports during 1979-80 has already 
surpassed the target set in the Fifth Five Year Plan for 1982-83. 


25. It is, however, disconcerting that export expansion has not covered 

a large number of items which should be providing a lead. Among the group 
of manufactures, the volume of exports declined for some items: in others, 
growth was at a slower pace than in the preceding year. The Government 

has undertaken a case by case investigation of the causes for the decline 

or stagnation and measures are being taken to strengthen export performance. 
We are determined to intensify our efforts to maintain exports as a leading 
sector in the economy. 








26. in sharp contrast to the substantial increase in the volume of exports, 
the quantity of imports was severely restrained. Although payments for 
merchandise imports increased by 17.6 per cent, this was entirely due to 
upward movements in the prices of POL, fertilizer and other oil-based 

items. if POL alone is excluded, import payments increased by about 2 per 
cent which clearly shows that the quantum of imports during the year was 
either constant or Lower than that in 1978-79. The lower requirements 

of wheat and synthetic fibres and yarn partly enabled the reduction in 
volume of importe. The lower requirements were reinforced by the measures 
adopted by the Government to curb speculative and unnecessary imports by 

the private sector and to defer all postponable demands by the public sector 
agencies, 


27, it was thie increase in exports coupled with strong import containment 
policies which provided us the strength to bear the burden of rising oil 
and fertilizer prices. The increase in prices in these two items of 
essential imports was so large that it exceeded the increase of $716 million 
to exports. It was with extra measures to economise on import payments 
that we achieved a reduction in the current account deficit in balance of 
payments from $1,130 million in 1978-79 to abou* $770 million in 1979-80. 
ic needs to be mentioned that the current account deficit of $1,051 million 
in 1976-77 was almost 100 per cent of the then level of exports. This 
deficit in 1979-80 has come down to about one-third of the export level. 
Foreign exchange reserves recorded corresponding improvement reaching a 
Level of $750 million by mid-June 1980, despite a decline in net aid 
utilisation to only $565 million. 


Bank Borrowing 


28. I would be discussing later in detail the fiscal details of public 
expenditure and revenues during the year. Just to complete the picture, 
let me mention here the important fact that we were able to bring down 
recourse to bank borrowing (deficit financing) from Rs. 8.2 billion in 
1978-79 to Rs. 3.8 billion in 1979-80 despite a host of adverse factors 
including the unexpectedly large increase in the prices of POL and fertili- 
zers and the extra expenditure on Afghan refugees and defence. The deficit 
financing during the year was thus 1.7 per cent of GDP, against the average 
ratio in the preceding five years of 3.1 per cent. At this level we can 
begin to hope for an effective containment of domestic inflationary pres- 
sures in the economy. 


29. The reduction in deficit financing and general prudence in the pursuit 
of fiscal and monetary policies enabled the containment of inflation to a 
level of 11 per cent despite the necessity of accommodating inflationary 
pressures imposed on the economy as a result of the surge in import prices. 
The performance as well as that in the two previous fiscal years, compares 
favourably with the average experience of both developing and developed 
countries in the corresponding period. Nevertheless, even this rate of 
inflation has imposed hardships on the population and I am grateful for 
the forbearance with which it has been borne. The Government will take 
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euch elepe @8 afe heteeeary to featfain the fate of inflation te below 
10 pefoent in the com ne tieeal year, 


ww. | heave eought your induigenee te previde « balanced aseesement of 

the situation a8 seen at the close of the fiscal year, It may appear too 
optimistic te some of us, because the nation ie still suffering from the 
Cumulative effecte of the difficulties built over 4 long period and the 
uheven impact which growth in af inflationary environment has on different 
income gfoupe in af economy where income disparities continue to be large. 
| am alee painfully aware of the limitations of the economy ae well as 

the fragility of the recovery procese iteelf. Where | have emphasised the 
improvements it wae only te show that the probleme are not unmanageable 
and that the policies adopted during the lest two yeare and the hardship 
borne by the nation has started to pay dividends. This should give use the 
strengt! and determination to persevere and push ahead. 


‘i. the Anpua!l Plan, the budget and import and export policies are the 
inetrumente through which we have to carry forward this process of recovery. 
Theee have been formulated in the light of the performance of the economy 

in recent yeare the principal features of which can be summariced ae follows. 
We have an expanding economic base with the GDP growing at double the rate 

of increase in population. Agricultural and industrial production com> ined 
afte growing at @ higher rate than GDP and exports have increased by 24 per 
cent pet aroun, Food importe have already been reduced to one-third of 

the peak level reached in 1978-79 and would be much less in the next fiecal 
year. Deficit financing has been brought down to under 2 per cent of GDF, 
Private industrial investment is «till lagging behind in thie general recovery 
picture, though there are some indications of an improvement in this diffi- 
cult area as well, which is intricately linked with the broad nations! 
upsurge to overcome ite socio-political probleme. 


\2. we have formulated owr Annual Plan and the Budget for 1980-8) seeking 
to pueh forward the process of recovery. Let we first indicate the broad 
features and targete of the Annual Plan. The Plan ie a6 guch an attempt 

at -Oheolidating the geins already achieved as at moderate expansion. 

we are confident that the economy can sustain 4 growth rate in excess of 

6 per cent. ‘The main physical targete in agriculture and industry suggest 
g00d prospec te for a GDP growth of 6.6 per cent in 1980-81, which is the 
Annual Plan target. The commodity sector is planned to grow to 6.9 per 
cemt, the target for agriculture being 5.0 per cent and that for sanufactur- 
ing sector 19.6 perf cent. 


3). Wheat output target is fined at 11.24 million tonnes, rice at 

).47 million tommes and cotton at 4.4 million bales. Attempts would be 

made to reise sugarcane production to the 1977-78 level with a conse- 
quential increase of WO per cent in sugar production. Exports are expected 
to increase by 10.6 per cent next year which would require considerable 
effort in view of the etrong indications of 4 recession in world economy 

and increasing competition in world markets. Import payments would, however, 
increase at a higher rete because of the need, foreign exchange resources 
per@itting, to relax eome of the curbs imposed thie year in order to provide 
for eueteined increase in output. 
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ye, ‘he Afhue: Piet previdee fer fhetiohel investment by the private sector 
as well a8 specific pregrammes to be implemented in the public sector, 
Private investment is expected te erow by 20 per cent to Re, 14.5 billion, 
Major et™phesic will continue te be placed of increasing lavestment in 
manulacturing afd agricultural sectors, Private investment in manufactur 
ine sector ie prejected te inerease by 2) per cent and in agriculture by 
22 pet cent, These projections are based on the expectation that the 
late@e eanctions made in recent yeare in the industrial ephere would etart 
materialising inte physical investment from next year and that the 
@omentum of agfievltural investment will gain force following the increase 
in agticuitural output end incomes in 1979-80, 


>, ‘he public sector development programme which hae to be financed Ehtrough 
the budget was approved by the National Beonomi: “council at Re, 26,464 
billion Fepresenting an increase over 1979-80 of 21 per cent in current 
prices and about half that rate in real terme. For lack of resources, 

the elee of the programme hes had to be equeezed {or 2 successive years; 

in fact public investment in real terme declined in thie period. Once 
again, while formulating the ADP for 1980-81 with the prescribed ceiling, 
demands had to be severely restrained, Priority hae been given to the 
completion of om=going projects. Care has been exercised to avoid over- 
exteneione and thin-spread of limited resources. 


». The public sector development programme wou! ¢ continue to emphasise 
investments in support of improving farm incomes «od productivity. The 
provincial ADPs will provide for various key prog: ames. in the Pedera! 
ADP an attempt has been sade to shift emphasise from fertiliser and plant 
protection subsidy which will still emownt to Be.  .6 billion, to other 
programmes the allocation for which are being raiced by 93 per cent. The 
wetet sector programme places emphasie on Tarbela vorke, Hub and Fhanpur 
Dame and anti-logging and salinity seasures, as well ae flood protection 
works. However, resource constraints have necessitated restrictions in 
the scope and intensity of the SCARP and flood protection programmes. 


37. Public sector investment programme for industry will aim at complet ing 
Major projects at an early date. Both Pak-Arab and Pak-Seudi Fertilizer 
Projects are expected to be fully operational next year, providing su cdh- 
needed boost to domestic fertiliser production. It is expected that the 
firet blast furnace of Pakistan Steel Mill will be fired in the coming 
year te produce 155,000 tonnes of pig iron and 265,009 tonnes of coke per 
ammum. Apart from the recently commissioned Javedan Cement (Empension) 
Project, Mustehkam Cement (fxpansion) Protect would be completed during 
the year and each will produce 300,000 tonnes per annum of additional 
cement when fully operational. Three textile wille, two sugar mille and 
two wegeteble ghee mits would alec go into production in the public 
sector fhert year, 


18. Another sector receiving major emphasie ic the development of energy 
resources to reduce the dependence of the economy on imported energy. At 


77 








current prices, eur POL import requirements of 5.6 million tenhes during 
1980-8) would require $1,500 @iliion in foreign exchange of about 60 per 
cent of out export earnings, The ©6111 could be expected to grow further 
both ae @ result of growing conewsption and rising prices if we fail to 
take corrective @easures quickly, Power and fuel sectors combined would 
receive Ae, 5.5 billion in the nent year’s A.D.P. The allecation for the 
fuel sector ie being increased by wore than 100 per cent. This would 
ehable the Government to participate with the foreign of] companies in 
intensifying the search for o11 resources in the country and to raise 

the OCDC programme by 460 per cent concentrating specifically on the 
development of Toot and Meyal O11 fields and the recent discovery of oi! 
in the Bast Petohar block, It ie anticipated that 4 sizeable increase 

in domestic production of crude of] from already discovered fields will be 
forthcoming during 1980-8), Work is underway to expand refining capacity 
at Attock in time te process the additional output of crude oti, 


9. Subetential investments are being made in extending the supply of 
hetureal gas which currently meete about 37 per cent of Pakistan's energy 
requirements to the domestic and industrial users in various parte of the 
country. Werk on the Robri gas pipeline project to Quetta which will take 
hetura. gat to other cities in Baluchistan a6 well is being accelerated. 
in addition, each of the 4 distribution companies pian extension of gas 

to Various towne io other Prowinces and eubsetential expansion in the 
number of .onsumere covered. 


“0. ip the power sector hydel unite at Mangia and Wareak and gae-based 
white at Cuddu are expected to be commissioned iuring 1980-81 which will 
incfease power generating capacity by 490 Mi of by 14 per cent. With 
the cotmiesioning of unite et Tarbela and at other sites, another 975 
will be installed in the following two years. The Plan for power genere- 
tion beyend 198) includes the inetalling of more generating capacity at 
Tarbela, the establishment of electricity generating plant based upon 
Lakhra Coal and of nuclear power plant in 0.G. Khan. In the years ahead, 
effort will continue te tape non-o1l sources of energy including solar and 
bio-gae at ae fapid « fate as resources permit. “rogrammes are also 
uderveay for eubstantially reducing tranemiesion .csees between the 
eeheration of electricity and ite we. In this comection, I would parti- 
wiatiy like to @ention the extra high voltage tra emission line being 
installed from larbela to Karachi which will knit « large part of the country 
inte am efficient national grid. 


«i. Aleme with eericulture and energ), the Gowermme t has been secigning 
prierity to development of the transport sector. In recent years, « number 
of projects bewe been taken @ in thie sector, some cf which are already 
omplete and others are likely to be completed withir the next two fieca! 
years. Priefiy, theese include 4 sizeable expansion in the merchant navy 
fleet; enhancement of the capacity of Karachi Port and opening of Pakistan's 
second port, Port Gaeim; reieing the capability and efficiency of reilvays 
through recentiy completed projects such ae the Kotri Bridge and Pipri 
Marehaliing Yard ae well ae the underway programmes of track replacement, 
isprovementse in the signalling syetem and additions of locomotives and 
igptovement in road traffic. 
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42. The Pederai ADP provides for an increase of 39 per cent in social 
sector allocations, Nowever, the provision of social infrastructure is, 
in the Main, @ fespomeibiiity ef Provincial Governments, The allocation 
of development funde to the Provinces hae been substantially raised to 
allow them to fulfil thie important responsibility and their development 
programmes will reflect thie concern, in respect of social sectors, two 
developments of considerable significance have been the revival ef lecal 
institutions and the introduction of 7Zakat and Vehr, As these two ineti-~ 
tutions etert playing theif assigned roles fully, substantial advances 
will be made in removing the wide gape and deficiencies that have long 
existed and continue to exist in the provision of essential social services 
particularly te the lese privileged and needy, 


4), Before moving on to the financing picture | consider it important 
to outiine our overall approach towards sustained economic expansion 
in the country, I hawe already indicated some of ite elements, However, 


it is important te view it in ite totality. Tt consiete of the following 
Clemente: 


Firetiy, the nation has to persist with efforte to push ahead with invest~- 
mente and efficiency improvements in the epheres of production, inf ra- 
structure and technological development. Within these endeavours especial 
priority needs to be assigned to attaining self-sufficiency in food and 
increasing seif-reliance in energy. Uniess these objectives are attained 
the prospects for the future will be seriously undermined. I have already 
out lined the Annual Development Programme and ite focus in these areas. 


Secondly, fiecal and monetary diecipiine will hawe to be exercised for some 
time to come in order to dampen budgetary and balance of payments deficite 
and the consequential impact on inflation and dependence on the outside 
world. In the budget for the next fiecal year, the proposale thet I will 
be shortly describing (aside from import policy to be annownced - few 

daye later) have been designed with these objectives in view. 


Thirdly, in order to serve both the objectives mentioned above, it wil! be 
necessary to correct distortions in domer.ic prices. Substantial efforte 

in this reepect were made before, with and after the budget last year. 
Aithough an effort of that aagnitude is not required and is not being con- 
templated, 4 comtinuing need exiete for frequent review and prompt action on 
prices vith « view to gradually eliminating 411 such subsidies that are not 
fully focussed on ameliorating the let of the very poor. 


Fourthly, on grounds of long term economic development and even more so 
of social needs, large increases have to take place in the provision of 
basic social services. The role which was once performed by local inetitu- 
tions and suffered in attention in their abeence, is now being returned 
to them. The supply of such services has fallen considerably behind the 
increase in demand srising cut of the growing population. Redowbled ef fort 
will have to be made to bridge the enlarged gap between essential needs and 
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existing level of services, To fulfil thie funetion, responsibilities as 
well ae funde are being transferred to local councils, Furthermore, the 
introduction of the islamic System will enable some of these neede to be 
met from expenditures out of Zakat and Vehr collections, 


Lastiy, although the moet important of a1] elements is the basic structural 
re-orientation of the economy, It is the firm belief of every one of us 
in the present Government as of the people of thie country that there is 
ho solution of our probleme except in the framework of Islamic Socio- 
teonomic Order, The President of Pakistan announced on 12th Rab [word 
indistinct) -Awwal 1399, @ three-year epan for the implementation of 

the economic system. | am happy to announce that we are now in 4 position 
to Make 4 major advance in this direction. 


The institutions of Zakat and interest-free banking are two pillare of 

the Islamic Economic System which aime at freeing the economic order of 
exploitation and of providing the needy. As 4 major step in thie endeavour 
the President has, ae | have mentioned earlier, promulgated the Zakat and 
Ushr Ordinance 4 few daye ago. i! will now mention the steps regarding 
introduction of interest free banking. 


In the first phase of introducion of interest-free economy, three inetitu- 
tions samely NI T, House Building Finance Corporation and Investment 
Corporation of Pakistan were selected for conversion to the new basis. 

The Government provided guidance and determined support to these institu- 
tions during the year to make the experiment 4 success. Thue for housing 
loane and investment of emall savings into equity capital of the companies, 
4 bese has been created for working under interest-free system, using 

the principle of profit participation. The Investment Corporation of 
Pakistan would complete the transition this year by converting ite Investor 
Account Scheme (where it is only managing the portfolio for email investors) 
aiso on the new basis, 


At the sam time, an intensive study and discussion campaign wes organised 
in the country for evolving 4 gore general and comprehensive solution to 
the probleme associated with the introduction of an interest-free system. 
Aili the intellectual and professional talent in the country wae mobilised 
for the task. The conceptual basis was discussed, social implications and 
prerequisites were analyzed, probleme were ident ified--theoretica), 
ideological and practical--and solutions were sought. Theoretica) 
economists, practical policy-makere and professional bankere and financiers 
worked together. 


| a happy to say that in thie one year sore progress has been gade in 
Pakistan on this aepect than in the last thirty yeare in the entire 

Isiemic world. The Ministry of Finance had the difficult task of 

reviewing and coordinating 411 the work done by experts and pick up elements 
which represented the gost mature thinking, the practical implication of 
which appeared to have been well-worked out and which held out the promise 
of making aching changes. We aleo had to follow up these recommenda- 
tions to 4 . these would be ready for implementation through legal and 
inst itutios évance. 











before outlining the package that we propose to implement, let me state 
ohe point on whieh all the experte are agreed relating to the phased 
implementation of the introduction of interest-free banking in the 
country, A gradual change has been emphasieed keeping in view the delicate 
Nature of the taek and the absence of experience regarding he proposed 
new system, While accepting thie view, we have laid emphasis on the need 
for @aking the firet package of policies and actions large enough to bring 
about « basic change in the situation to eneure that the course is set 
towards the changeover being completed on ite own momentum and without 
undue Vovernment pressure, Caution ise necessary, but it is equally 
heceesery thet the change should be initiated in all basic aspects and 

a foundation be clearly laid. Purther effort in coming years would be to 
etrengthen and consolidate interest-free elements and phase out interest - 
bearing elements. 


The package we intend to implement next year includes measures regarding 
ail major aspect of relationship based on interest, It covers the rupee 
content of corporate finance, borrowing by the business enterprises, 
financing by specialised institutions, interest-free loans for essential 
needs and for helping people set up emall business. It makes 4 modest 
beginning on the deposit side of the banking business. In order to demon- 
strate that the interest-free system can be soundly based in regard to 
mobilisation of resources following the same principle as is involved on 
th: lending side and there is no dichotomoy between the two sides of the 
business. 


(1) Por normal business activity requiring the uee of borrowed funds, the 
principle of sharing the profite and the risk of business in a fair and 
equitable manner would replace the existing principle of 4 fixed return 

to the lender in the form of interest payment, without taking riske. The 
system would be now introduced for which a legal basis has been created 
and the form of an institution has been indicated. A law iv being pro- 
mulgated which would govern the floating of modaraba (the Islamic name 

for the new type of business relations). A modarabe geane the business 

in which the subscribers participate with their money and the manager 

with hie effort and the profite are distributed among the subscribers 

and the manager. Under this lew, companies, banks and financial inst itu- 
tions will register themselves as modaraba companies and float modarabas 
for specific or for general purposes. The object of modaraba will be 
restricted to only such businese ae are permitted under the Shariah and 
will need prior clearance from 4 Religious Board, which forms an integral 
part of the institutional arrangements under the law. To safeguard the 
interest of the godarabsa certificate holders a aumber of protective clauses 
have been provided including quick and simple adjudication by a tribunal 
and imposing condition on the Auditor to certify that 411 business 
conducted by the godaraba company is in accordance with the objective 
terms and conditions of the godaraba. It is also proposed that the entire 
income of the godaraba fund will be exempt from income tax, provided 

90 per cent of the income is distributed to the modaraba certificate holders. 








(ii) The corporate finance is a special sector of the modern economy, 
which te crucial in the development process, The companies obtain their 
equity capital by floating shares which is in the line with the Islamic 
principle of sharing the rieke and profite, The companies aleo float 
debentures which te a method of obtaining loans on interest payment. 

lt is proposed to re-shape their borrowing requiremente in such a manner 
that the lenders become participants in the profite of the company for a 
limited period, To replace interest bearing debentures a new inet rument 
hae been devised for this purpose, namely Participation Term Certificate. 
The broad features of the Participation Term Certificate include pro- 
vision of finance for a epecific period not exceeding ten years excluding 
grace period secured by a legal mortgage on the fixed assets of the 
company. The Participation Term Certificate will be entitled to a share 
in the profite and the amount paid to the holders of certificate would 
be a deductable item for purposes of the Income Tax Act. 


(iii) This year two further steps are being taken to completely Islamise 
iCP's operations, The first measure is the replacement of debenture 
finance by financing under the Participation Term Certificate Scheme 
which I have already outlined. The second feature involves the investors 
acheme which will with effect from October 1980 operate on profit and loss 
being shared between che investors and ICP according to mutually agreed 
basis. 


(iv) The Small Business Finance Corporation Act is being amended so as 
to make it possible for the Corporation to replace the existing system 
of loane on interest by one which is in accord with the tenets of Islan. 
To do business in future, it will operate on-- 


(a) Hire purchase system under which the Corporation would buy equipment 
and hire (word indistinct) the hirer againet 40 per cent down payment. The 
hirer will become the owner [word indistinct] the expiry of the period 
specified and after payment of the instalments. In the interim period 

he would share his profite with the Corporation according to mutually 
agteec basis. 


(b) In case of import of foreign machinery for a small businessman who wants 
to make full repayment, the Corporation would eel] it om the basis of a 
reasonable make-up to cover expenses. 


(c) Financial assistance for meeting the working capital requirements 
would be made availabie on profit and loss sharing basis. 


(4d) Financial assistance up to Re. 5,000 would be admissible on guarantee 
of two good sureties. 


in thie ganner interest will be totally eliminated from operations of 
Saal) Business Finance Corporation. 








(v) the Government introduced last year a acheme for the provision of 
interest-free production loans to farmers with subsistence holding and 
tenant cultivators tilling land up to that level. It has been decided 

hot only to continue the echeme but also to expand ita scope to include 
email fishermen in this echeme, The government has alao decided to 
provide interest-free loans to the co-operative societies for water course 
improvement at the rate of Re. 12,500 per water course. The government 
would be bearing a cost of Re. 122 million in 1980-81 for providing 
interest-free loans under these schemes, 


(vi) The lending by House Building Finance Corporation was converted last 
year to the rent-sharing basis. The loans for house building for low paid 
government employees are interest-free. House Building Finance Corporation 
has been directed to draw up a scheme for the construction of one to two 
room flate which would be allotted to low paid government servants in major 
cities on hire purchase basis. To ensure that the scheme is within the 
means of low-paid government servants, the repayment to the Corporation 
will be extended to 25 years compared with the normal period of repayment 
of 15 yeare. 


(vii) Lt has been decided to open separate counters in the nationalised 
commercial banks for accepting interest-free deposits not later than 
January 10, 1981, Such deposits will be fully earmarked by the banke for 
investment in safe, profitable and interest-free assets such as export 
bills, inland bille, import bille under LCs hire-purchase and leasing, 
specific and general purposes modaraba and PTCs. The banking community 
feels confident that it would be able to successfully demonstrate the 
attractiveness of the interest-free counters by giving a higher return. 


Ae part of the programme of the Irclamisation of the banking system, it has 
been decided that Banks will provide interest-free QARZ-I-HASA NA to 
deserving students to meet their financial needs in the pursuit of their 
studies. This will be in addition to ZAKAT to which deserving students 
may be entitled. The interest-free loan will be returnable after comple- 
tion of studies and securing gainful employment. 


These are in short the elements of a package which has been evolved and 
which would be operational next year. In these new institutions and 
entities and types of securities like MODARABA companies, Modaraba 
Certificates and Participation Term Certificates, we will be instituting 
the basic elements of the Islamic Economic order. These elements will be 
eerving the crucial role in the evolution of the Islamic Economic Order 
as the Limited liability Company has performed for the capitalist economic 
system. These new Islamic institutions will need to be consciously nur- 
tured and given time to take firm roots. There may however still be prob- 
lems and further innovations may be required. A real lease however has 
been laid. 











Coming to the budgetary position gross revenues receipts of the Federal 
Gevernment were projected at Re, 36.48 billion after taking into account 
new budgetary measures and post budgetary changes announced in August 1979, 
According to the revised estimates revenue receipts are expected to be 
weubstantially higher at Re, 38.71 billion. The provincial share would 
correspondingly increase to Re. 6,05 billion leaving net revenue receipte 
of the Federal Government at Re. 32.66 billion. Income tax collections 
which showed an increase of 50 per cent over the recoveries made a year 
earlier are chiefly responsible for the improvement in revenue receipts 
over the projected amounts, Income tax proceeds exceeded budget estimates 
by Re. 1,380 million in response to increase in incomes and measures adopted 
by the Government to improve tax collection procedures, streamline tax 
administration and curtail incidence of evasion. Other taxes depicting 
improved performance were Customs (Re, 600 million) and excise duties 

and surcharge (Re. 536 million). 


While revenue receipts exceeded anticipations, expenditure on current 
account is estimated to have been brought down to Re. 28.94 billion com- 
pared with the forecast of Re. 29.66 billion which was projected after 
taking the budgetary and immediate post budgetary changes into account. 

This reduction has been attained despite the unexpectedly large pressures 
arising from the Afghan situation. The reduction in administrative expendi- 
ture, that is excluding expenditure on defence, civil armed forces, 
subsidies, debt servicing and other transfer payments was more substantial. 
it came down from the forecast of Re. 2.52 billion to an estimated Rs.2.31 
billion. 


On the basis of revised estimates of revenues and expenditure revenue surplus 
is expected to be Re. 3.73 billion compared in the forecast of Rs. 2 billion. 
Non-inflationary domestic resources available for financing ADP were however 
less (Rs. 1.46 billion) because of net outgo of funds under capital trans- 
actions. The ADP size also increased due to larger fertilizer subsidy. 

The gap between ADP and the resources available for its financing which 

was placed at Re. 3} billion in the budget estimates accordingly increased 

to Re. 3.80 billion. 


For the fiscal year 1980-81, gross revenue receipts are estimated at 

Re. 44.35 billion, representing an expansion of 15 per cent over the revised 
estimates for 1979-80. In line with general improvement in the level of 
economic activity and further strengthening of tax administr«tion, 

sizeable increases are being provided in all major categor’ .. Excise 

duty collections are budgeted to increase by Re. 1567 million, customs by 
Re. 1150 million, income tax by Rs. 1000 million and sales tax by 

Re. 669 million. 


Net revenue collection after allowing for the transfer of Rs. 7.17 billion 
as provincial ehare in Federal revenues is placed at 37.18 billion. Against 
this, revenue expenditure is estimated for 1980-81 at Re. 31.35 billion. 

The increase in expenditure by Re. 2.41 billion compared to the revised 














eetimates for the current fiscal year is almost entirely on account of 
defence and debt servicing. Next year's provision for defence is higher 
by Re. 1,53 billion or 12 per cent and reflects a bare minimum response 
on our part to the pressing geo-political developments in the area. Debt 
servicing would require an increase of Re. 826 million or 11 per cent. 


The revenue surplus ie thus expected to be Re. 5.83 billion in 1980-81, 
including capital receipts, and the contributions of provincial Govern- 
mente and autonomous bodies to the financing of the development programme, 
non-inflationary domestic resources on existing basis would amount to 

Re. 8.56 billion in 1980-81, This it should be noted is more than double 
of what has been achieved in any single year in the past even if the effect 
of additional resource mobilisation measures during the year are included 
in the latter. Foreign assistance receipts in the budget for 1980-81 are 
placed at Re. 10.97 billion largely based on the availability of aid in the 
pipeline and the commitments by the Consortium in ite meeting held this 
month. The revenue surplus net capital receipts, provincial contributions, 
surpluses of autonomous bodies and regular aid flows provide total funds 
of Re. 19.53 billion compared with an ADP size of | 26.46 billion. 


The remaining gap of Re. 6.93 billion will have to be bridged by additional 
resource mobilisation effort within the country, securing additional foreign 
aid debt relief and borrowing from the banking system. The assumed level of 
foreign assistance etill leaves a gap of Rs. 5 billion in the balance of 
payments part of which would be met through securing such additional flows 
as also contribute to budgetary resources. The amount of such flows is 
uncertain but it is probable that about Rs. 2 billion may be arranged as 
extraordinary aid or debt relief. This will still leave a gap of 

Re. 4.93 billion to be filled in by domestic finances, that is through 
taxation, other resource mobilisation measures or deficit financing. 

The gap would rise further owing tc the relief that I will be announcing 

in the package of budgetary measures. The level of the proposed relief, 
which will be available from the next financial year, will amount to 

Re. 1.1 billion and increase the gap to Rs. 6.03 billion. Bank borrowing 
will be kept to a minimum eo that adequate credit may be made available 

to the private and semi-public sectors within a non-inflationary ceiling 

of monetary expansion. A sizeable additional resource mobilisation 

effort will, therefore, be required. 
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PAKISTAN 


HIGHLIGHTS OF PAKISTAN ECONOMIC SURVEY 
Lahore THE PAKISTAN TIMES in English 25 Jun 80 pp 1, 5 


[Text] Islamabad, June 24--The following are the highlights of the Pakistan 
Economic Survey: 


--The Gross Domestic Product rose 6.2 per cent, up from 5.9 per cent in the 
last year. 


~-Agricultural production rose 6 p.c., up from 4.2 p.c. last year. Higher 
procurement prices, larger input supplies and credit led to this growth. 


--Production of the manufacturing industry went up by 8.1 from 7.4 p.c. a 
year earlier. 


--Wheat production at 10.87 million and cotton at 4.2 million bales set an 
all-time record. 


~-Agricultural credit rose from Rs. 2,223.8 million in 1978-79 to 
Re. 2,927.0 million in 1979-80. 


--Production of large scale manufacturing industry rose 8.5 p.c. 
--Production of sugar and mill-made textiles declined. 

--Production of fertilizer rose by 25.9 p.c., cement by 8.2 p.c., vegetable 
ghee by 8.2 p.c. and cotton yarn by 10.1 p.c. in the first nine months 


of the current fiscal [year]. 


-The State-owned units increased their production by 29.5 p.c. and sales 
ty 56.4 p.c. 


--The gross fixed investment increased by 20.7 p.c. but the overall industrial 
investment declined by Re. 55.7 million. 


~-Private sector investment went up by Rs. 275.4 million. 


-Investment in public sector declined by Re. 331.1 million because of the 
hortage of funds and the policy to check deficit-financing. 








~=In the field of energy, the most significant development of the year 
wae start of production at Adhi field in March 1980, 


~-Production of Natural gas rose by 20 p.c. that of electricity by 
13.6 p.c. and of coal by 5.8 p.c. 


~-Price situation continued to remain an area of major concern for the 

Government. The wholesale price index increased 7 p.c. during the first 
nine monthe of the fiscal ae against 9.4 p.c. in the like period of last 
year. Prices of fuel and Lubricants rose significantly. Consumer price 


index was up 8.8 p.c. compared with a 7.7 p.c. increase in the first 
nine months of the like period, 


— The sensitive price index of 28 items showed an increase of 6.6 p.c. 
as against 3.6 p.c. during the corresponding period last year. 


--Consumer price index of 202 items was up 8.8 p.c. compared with 
7.7 p.c. im the corresponding period of last year. 


--Exports during the year rose by 40 p.c. but imports were allowed to go 
up only by 17.6 p.c. Even at the level the imports mainly reflected 
increased prices for oil expenditure on import of other items declined. 


--Import bill for petroleum products shot up from $530 million in 1978-79 
to $1,203 million in 1979-80, 


--Record wheat crop helped bringing down the import bill for food from 
$354 million in 1978-79 to $110 million in 1979-80. 


--Current account deficit declined by 24.7 p.c. over the like period 
of last year because of an improvement in the merchandise account, 
combined with a substantial increase in home remittances. 


--Home remittances increased 23.5 p.c., from $1,397 million in 1978-79 
to around $1,725 million in 1979-80. 


--Excluding gold, the approved reserves are expected to increase by around 
$400 million, after reaching a low of $270 million in the previous year. 


~-Income-tax collections went up by 50 p.c. 

~-Government expenditure increased by 14 p.c. 

--Pank financing of Government expenditure was reduced from Rs. 8.2 billion 
in 1978-79 to Rs. 4.2 billion in 1979-80 or from 4.2 p.c. to 1.7 p.c. 

of GDP. 

— notable achievement of the year was promulgation of Zakat and Ushr 


Ordinance, which reflects the country's resolve to establish a truly Islamic 
economic system in the earliest feasible time. 
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The annual plan for 1980-81 envisages a growth of 6.6 p.c. in GDP, 5 p.c. 
in agriculture and 10.6 p.c. in manufacturing. Based on expectation of 
further strides in the production of major crops and across-the-board 
improvement in large scale manufacturing these goals seem to be within 
reach. Gross fixed investment is envisaged to expand by 17.9 p.c. Private 
investment in manufacturing ie anticipated to climb by 25 p.c. and in 
agriculture by 22 p.c. during 1980-81,--APP, 
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PAKISTAN 


LMPROVEMENT IN BALANCE OF PAYMENTS LIKELY 
Lahore THE PAKISTAN TIMES in English 25 Jun 80 p 1 
(From our Islamabad Bureau] 


(Text) June 24--The economic survey for 1979-80 issued here today by the 
Ministry of Finance has forecast an improvement in balance of payments. 
It has estimated a rise of 43.6 per cent in the export earnings. Current 
invisible flows are expected to record an enlarged surplus reflecting 
another healthy growth of 21.9 per cent in private transfers. 


According to the survey, home remittances by Pakistanis working abroad, 
account for most of the private transfers. They started rising in the 
second half of the current fiscal year and are expected to reach a level 
of Rs. 1,725 million during 1979-80. 


As a result of better performance by trade and invisibles, the current 
account deficit in the balance of payments is expected to decline by 

24.7 per cent over the preceding year. Combined with exceptional capital 
inflows of over $600 million from Saudi Arabia, certain other OPEC 
countries and the IMF, the improvement in the current account balance 

is estimated to enable a replenishment of foreign exchange resources. 
Excluding the effect of higher gold prices, the approved reserves are 
expected to increase to $800 million at the close of 1979-80 after being 
run down by $270 million in the previous fiscal year. 



































PAKISTAN 


PORT PROMOTION BOARD DISCUBSES PROBLEMS FACING INDUBRTRY 
iahore NAMA=j] =WA : if fdu af iui * vr be b 


ext Rawalpindi @ June==-A @eeting of the Pederal Export Prometion hoard 
o® piace uider the chaifanehip of President Zia. Thie seeting was 
ittended by some federal Ministers, presidents of various trade and 
induetrial organizations and secretaries of Sinistries concerned, This 
cat's export activities were examined and various steps to promote trade 


wefe discussed Satisfaction wae expressed on ost of the work done, 

wever, emphasise was placed on increasing the production of garments and 
engineering goods, There is room for increase in the production of these 
two items, 


wae decicéed to step up efforts te stimuiate demand for our products in 
Africa Several stepe in this direction were discussed. Prominent among 
these steps are sending trade siesione, conductifne exhibitions of our 
progucts in various countries, improving shipping, «igning mutual contracts 
and training diplomate in businese affaire. 


After reviewing various regional products it was decided to give special 
attention to the export of fieh and fieh-productse. it was felt that there 
wae room for expansion in thie ephere. A decision wae made to increase the 
export of fieh Sy 200 million dollare im the next few years. it was decided 
to expiore pias on possibilities of deep sea fishing. 


The export promotion board aise resolved toe increase the export of cigarettes. 
Some of the Oidest industries of Pakistan, sports goods and surgical 
instruments, were reviewed at iength. Representatives of these two 
industries, who were specially invited to this conference, explained the 
reasons for the inactivity of these two industries. It was decided to take 
necessary steps to improve their condition. Details of these steps vill be 
announced at the proper time. Stepe to improve the leather industry were 
aiso discussed. 


The government informed the board of the steps it was taking to improve 
the standard of products. The companies that heve quality control systems 
should be encouraged and Lave in this regards should be enforced on a 
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PAR LSTAN 


BRIEFS 
rat ERMANY, ROMAN A==<Ieiamabad § June=--Poreign Minister Agha Shahi left 
toda’ r london enre .te te the Federal Republic of Germany and Romania, 
je will stay two days in the West German capital and talk with German 


ificiaie about Qutual trade possibilities. He will then fly te Romania 
and ‘Old talke with officials there on trade between the two countries, 
Ne was seen off by the undersecretary of foreign affaire, Mr Shah Nawaz, 
assistant secretary Mr Riag Paracha, and others. Mr Agha Shahi's trip is 
about annual discussions on @utual trade, He will return on 12 June. 
According to 4 communique issued by the foreign ministry, Mr Shahi was 
te the governmente of the U.K., Prance and India to visit their 

count ris He will decide on the dates for visiting these countries after 
hie return from the current trip. Commenting on Mr Shahi's trip, the BBC 
eaid that this trip was planned suddeniy and is related to the developments 
in Afghanistan. He had returned from Tehran only two days ago. in Tehran, 
he discussed the establishment of relations with other countries. According 
to the BBC, both West Germany and Romania are very concerned about the 
Ruseian aggression in Afghanisten. Romania, inspite of being a commur ist 

sumtry iteelf, believes in democratic policy and is acting as 4 pacifier, 
while the West Germans want to maintain a balance of power in Europe. 

hext abore NAWA-i1-WAQT in Urdu 9 June 80 pp i, 8] 7997 











BOATS FOR iRAN-<Yet another ship weighing 850 tons built for the iranian 


Navy will be lowered into the sea at 4 ceremony at the Karachi Shipyard and 

iagineering Works, Fourteen of the 19 ships ordered by iran have already 

neen delivered. The remaining ones are under speedy construction, (Text) 
Vahore NAWA-I1-WAOT in Urdu 27 May 80 p 3) 9484 
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MANILA June d 
PRESIDENT Ferdinand 
Marcoe eaid today he had 
ont representatives ti 
everal « pro@uring 

wuhiFfies® outside the 
Middie Bast a0 4 precay 
thon ag@ainet any cul off in 
ew oo 

he President alee 
folie Aewemen in hie 
home @tate of lleece 
Norte in the northern 
Philippines that he wae 
ronsidering «a poeesibic 
eubtids on 9) based furie 
to cushion the impact of 
recent price increaere by 
the Organisation of Pe 
tro'ourm Eaporting Cour 
ifies (Opec) the Philip 
pine Newe Agenc) eaid 

Mr Marcos said that ir 
addition to sending out 
Sovlse tw wok th alter 
native Gourees OF Oil he 
head written to the Pree) 
dente of Meszice and Ven 
*?urla of the ieeye 

Most of the Pri ip 
pinee of] Fequirement of 
4 5S bBarrel*t a Gar 

oe from the Middle 


Rest ive balled ite eul 
piles te jae 
year afier accusing ‘he 
government of repress 
ing Mushime in the @outt 

sovernment Minivetere 
hed looked into the powe 
bility of subsidicing "ue 
prices, he tard adding 
that there wae aleo «4 
chance of fetucing eniet 
ing Stocks of 195 Gaye 
supply to delay any price 
increaee 

A senior Brergy Min 
wiry official Wencesla 
De La Pat. meanwhile re 
iterated the hope the 
Pri ne offehore we ie 
woul provide bet weer 
ane 29 per cent of 
domestic oi) demande in 
two veare time 

He told reportere that 
production from the Nido 
oiifiedd off Paiawan le 
and in the eovihweet had 
reached aimoset ii mil 
lien barrelia since the 
start of production in ear 
iy 1979, Saving the coun 
ity an ef mated USSe0 
million in foreign ex 
hange Reuter 











MANILA. June ia 
AN American led ex determineifiheoiifindis volved in the group tha! 


loration group hee of commercial quantity, 
24 ol w the south 
western PRilippines the 


The tone wald 
the grove ied by Onlane 


me Ques Service. 


successfully flowed «6 
‘significant amount of 
oa & teste in 
an offehore well in the 
northweet region ef 
Palawan le . about 




















IN THE mideummer 
heat of Colombe the 
main point of converses 
tion, and indeed of newe 
paper comment are the 
Gaily power cute which 
could Black out almost 
the whole island this 
weet if (he monsoon is 


hydroelectric The reeer 


‘rom werkere in the 
Middie Ease and in 
creased earning locally 
have pushed up family 
incomes Booming con 
struction. trade and tour 
om are driving up rente 
and hotel! rates in Coiom 
™ and the coastal re 
sorte 
All thie follows seven 
yeare of virtual stagna 
tien uader Mra Ban 
Garanatbe « left wing 
goverament when 
growth wae strangied bh) 
the Goutle burden of « 
welfare state we) beyord 
what Sri Lanke could af 
ford and wholesale na 
‘ionalieation 
The turnaround te the 
more striking in that (he 
governmen has pureved 
4n ao Most t#atboaok 
— 4 interne 
tlonal ary A 
hefiy devaivuetion was 
followed by the liber 
alleation of importe and 
foreign exchange con 
trol# and Ye cutting beck 
of welfare subsidics 
Buch policies have been 
resisted by many Ge 
countries Per 
formance is being 
Mentored under a three 
borrowing from the 


MP's Extended Pund 
Facility «which carries 
the toughest of IMF con 
dione 


Mr Ronnie de Mel. the 
finance Minister eaye 
that relations with the 





und Rave been “ough 
hg from time to time’ 

| the advantages are 
clear In the last two 
years, @roee ational 
product has grown an av 
— of 7 per cent while 
welfare payments have 
fallen ae & proportion of 
GNP from 6 to 5 per cent. 
re resources tor* 

« investment 

The IMF package her 
also provided screse to 
concessional! eld and 
of URBBSO million 


= ment Poker 3 * 
expectedly trading 


a 
cil 


i 








\favagan| public worke 
progfamme, aa ihe IMF 
imeiete |i ahould The 
trade deficit \rebled leat 
year to USeetl million. 
and the faster growing 
ccohemy mveked in im 
porte while higher oll and 
failing ea prices 
worsened (rade terme by 
e* per cent 


The chances of main 
taining growth are how 
threatened by ihe gov 
ernmerts determination 
to puah ahead with large 
scale public projects that 
go far beyond the comm 
try '* means 


The most showy of 
iheee i¢ & scheme to 
create « Sew adminis 
trative ec lel al Kotte. 
oulteide Colombe, end 
transform the centre of 
Colombo with high rise 
residential and com 
mercial buildings te 
emulate Singapore. Pree 
ident Jayawardene s 
Moen! 

The plans have a! 
ready been heavily 
pruned, bul 4 Hew par 
liament bullding. t¥o 
eccretariate and staff 
residences seem likely bo 
go up at Kotte and outiay 
on the two prone 
should be come to UBST 
million. or not far ehort of 


ihe governments reven 
we for 1876. TL te hoped 
some USERO0 Million whi 
ve financed through de 
benturee 

A further USE.) 
bililen \@ to be apent over 
ihe men! hre@e years on a 
hydroeieciric and irrige 
iief project on the 
Mahevell River The 
project whieh is the 
backbone of ihe govern 
ments five-year pien. on 
top of the heavy costes of 
etiabiiening the free 
trade sone and the urban 
redevelopment plan can 
only be financed by a con 
tinving heavy depen 
dence on foreign capita: 
and By equeesing the 
private sector The gov 
ernment'’s probleme in fi 
nanecing the budget def, 
clit have aiready pushed 
lending rates to 38 per 
cen! 

Beyond 1984 the gov 
erament cannot count on 
the quantity of foreign 
aid that has been Dowing 
in t@ develop the 
Mahavell scheme tt 
would be 4 sad end to « 
brave experiment if the 
opport: sities that Mr Ja 
yawardene s government 
have opened out were 
now sacrificed in the 
purevit of pm y 
prestige projects. — 
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LAIWAN 


MEN] TO SET RGANIZATION FOR EARCUTLING LAND REFORM PLAN 
’ i ,) ei NA ini Engiiaeh | J46 GMI i‘ Jul AU 


faipei, July 15 (CNA)=-The government will set up a special 


ization to be in charge of the execution of the second phase Land 


m program, an official of the Council for Agricultural Planning arn 


pment said Monday. 

iret phase iand reform program was aimed at reducing tarm rent to 
ment Land-to-the-tiller program, the official said, adding that 
second mse program is to improve land utilization based on the 
to-the-Cllier program. 

tre ‘ ' phase program, 4 total of 255,000 hectares of farm lot 

under cooperative management and OUU rice sproute ilture centere 

‘ et j 

mcii for Agricultural Pianning and Development has worked out th 


tasaea ; the seconge phase program as follows: 


improve the utilization of farm lots and revise regulations for farm 
ta it J Li Zat 4 7) 

xpand the aie of farm management and assist farmers with Limit 
bie iand t transfer to other professions. 

Ad t market piane and stabilize prices of farm products. 


Gernize tarm management. 
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